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House of Representatives, April 13, 2023

The Committee on Education reported through REP. CURREY
of the 11th Dist., Chairperson of the Committee on the part of
the House, that the substitute bill ought to pass.

AN ACT CONCERNING EDUCATION FUNDING IN CONNECTICUT.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:
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Section 1. Section 10-262h of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2023):

(a) For the fiscal year ending June 30, 2018, each town maintaining
public schools according to law shall be entitled to an equalization aid
grant as follows: (1) Any town designated as an alliance district, as

defined in section 10-262u, as amended by this act, shall be entitled to

an equalization aid grant in an amount equal to its base grant amount;
and (2) any town not designated as an alliance district shall be entitled
to an equalization aid grant in an amount equal to ninety-five per cent

of its base grant amount.

(b) For the fiscal year ending June 30, 2019, each town maintaining
public schools according to law shall be entitled to an equalization aid
grant as follows: (1) Any town whose fully funded grant is greater than
its base grant amount shall be entitled to an equalization aid grant in an
amount equal to its base grant amount plus four and one-tenth per cent

of its grant adjustment; and (2) any town whose fully funded grant is
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less than its base grant amount shall be entitled to an equalization aid
grant in an amount equal to its base grant amount minus twenty-five
per cent of its grant adjustment, except any such town designated as an
alliance district shall be entitled to an equalization aid grant in an

amount equal to its base grant amount.

(c) For the fiscal years ending June 30, 2020, and June 30, 2021, each
town maintaining public schools according to law shall be entitled to an
equalization aid grant as follows: (1) Any town whose fully funded
grant is greater than its base grant amount shall be entitled to an
equalization aid grant in an amount equal to its equalization aid grant
amount for the previous fiscal year plus ten and sixty-six-one-
hundredths per cent of its grant adjustment; and (2) any town whose
fully funded grant is less than its base grant amount shall be entitled to
an equalization aid grant in an amount equal to its equalization aid
grant amount for the previous fiscal year minus eight and thirty-three-
one-hundredths per cent of its grant adjustment, except any such town
designated as an alliance district shall be entitled to an equalization aid

grant in an amount equal to its base grant amount.

(d) For the fiscal year ending June 30, 2022, each town maintaining
public schools according to law shall be entitled to an equalization aid
grant as follows: (1) Any town whose fully funded grant is greater than
its base grant amount shall be entitled to an equalization aid grant in an
amount equal to its equalization aid grant amount for the previous fiscal
year plus ten and sixty-six-one-hundredths per cent of its grant
adjustment; and (2) any town whose fully funded grant is less than its
base grant amount shall be entitled to an equalization aid grant in an
amount equal to the amount the town was entitled to for the fiscal year
ending June 30, 2021.

(e) For the fiscal year ending June 30, 2023, each town maintaining
public schools according to law shall be entitled to an equalization aid
grant as follows: (1) Any town whose fully funded grant is greater than
its equalization aid grant amount for the previous fiscal year shall be
entitled to an equalization aid grant in an amount equal to its
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equalization aid grant amount for the previous fiscal year plus sixteen
and sixty-seven-one-hundredths per cent of its grant adjustment; and
(2) any town whose fully funded grant is less than its equalization aid
grant amount for the previous fiscal year shall be entitled to an
equalization aid grant in an amount equal to the amount the town was
entitled to for the fiscal year ending June 30, 2022.

(f) For the fiscal year ending June 30, 2024, each town maintaining
public schools according to law shall be entitled to an equalization aid
grant as follows: (1) Any town whose fully funded grant is greater than
its equalization aid grant amount for the previous fiscal year shall be
entitled to an equalization aid grant in an amount equal to its
equalization aid grant amount for the previous fiscal year plus twenty
per cent of its grant adjustment; (2) any town whose fully funded grant
is less than its equalization aid grant amount for the previous fiscal year
shall be entitled to an equalization aid grant in an amount equal to its
equalization aid grant amount for the previous fiscal year minus
fourteen and twenty-nine-one-hundredths per cent of its grant
adjustment; and (3) any town designated as an alliance district shall be
entitled to an equalization aid grant in an amount that is the greater of
(A) the amount described in either subdivision (1) of this subsection or
subdivision (2) of this subsection, as applicable, (B) its base grant
amount, or (C) its equalization aid grant entitlement for the previous

fiscal year.

(g) For the fiscal year ending June 30, 2025, each town maintaining
public schools according to law shall be entitled to an equalization aid
grant as follows: (1) Any town whose fully funded grant is greater than
its equalization aid grant amount for the previous fiscal year shall be
entitled to an equalization aid grant in an amount equal to its

[equalization aid grant amount for the previous fiscal year plus twenty-

five per cent of its grant adjustment] fully funded grant; (2) any town
whose fully funded grant is less than its equalization aid grant amount
for the previous fiscal year shall be entitled to an equalization aid grant
in an amount equal to its equalization aid grant amount for the previous

fiscal year minus sixteen and sixty-seven-one-hundredths per cent of its
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grant adjustment; and (3) any town designated as [an] a legacy alliance
district or an educational reform district pursuant to section 10-262u, as

amended by this act, shall be entitled to an equalization aid grant in an
amount that is the greater of (A) the amount described in either
subdivision (1) of this subsection or subdivision (2) of this subsection, as
applicable, (B) its base grant amount, or (C) its equalization aid grant

entitlement for the previous fiscal year. As used in this section, "legacy

alliance district" means a school district for a town that was designated

as an alliance district by the Commissioner of Education at any point

during the fiscal years ending June 30, 2013, to June 30, 2024, inclusive.

(h) For the fiscal year ending June 30, 2026, each town maintaining
public schools according to law shall be entitled to an equalization aid
grant as follows: (1) Any town whose fully funded grant is greater than
its equalization aid grant amount for the previous fiscal year shall be
entitled to an equalization aid grant in an amount equal to its
[equalization aid grant amount for the previous fiscal year plus thirty-
three and thirty-three-one-hundredths per cent of its grant adjustment]

fully funded grant; (2) any town whose fully funded grant is less than

its equalization aid grant amount for the previous fiscal year shall be
entitled to an equalization aid grant in an amount equal to its
equalization aid grant amount for the previous fiscal year minus twenty

per cent of its grant adjustment; and (3) any town designated as [an] a

legacy alliance district or an educational reform district shall be entitled
to an equalization aid grant in an amount that is the greater of (A) the
amount described in either subdivision (1) of this subsection or
subdivision (2) of this subsection, as applicable, (B) its base grant
amount, or (C) its equalization aid grant entitlement for the previous

fiscal year.

(i) For the fiscal year ending June 30, 2027, each town maintaining
public schools according to law shall be entitled to an equalization aid
grant as follows: (1) Any town whose fully funded grant is greater than
its equalization aid grant amount for the previous fiscal year shall be
entitled to an equalization aid grant in an amount equal to its

[equalization aid grant amount for the previous fiscal year plus fifty per
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cent of its grant adjustment] fully funded grant; (2) any town whose

fully funded grant is less than its equalization aid grant amount for the
previous fiscal year shall be entitled to an equalization aid grant in an
amount equal to its equalization aid grant amount for the previous fiscal
year minus twenty-five per cent of its grant adjustment; and (3) any

town designated as [an] a legacy alliance district or an educational

reform district shall be entitled to an equalization aid grant in an amount

that is the greater of (A) the amount described in either subdivision (1)
of this subsection or subdivision (2) of this subsection, as applicable, (B)
its base grant amount, or (C) its equalization aid grant entitlement for

the previous fiscal year.

(j) For the fiscal year ending June 30, 2028, each town maintaining
public schools according to law shall be entitled to an equalization aid
grant as follows: (1) Any town whose fully funded grant is greater than
its equalization aid grant amount for the previous fiscal year shall be
entitled to an equalization aid grant in an amount equal to its fully
funded grant; (2) any town whose fully funded grant is less than its
equalization aid grant amount for the previous fiscal year shall be
entitled to an equalization aid grant in an amount equal to its
equalization aid grant amount for the previous fiscal year minus thirty-
three and thirty-three-one-hundredths per cent of its grant adjustment;

and (3) any town designated as [an] a legacy alliance district or an

educational reform district shall be entitled to an equalization aid grant
in an amount that is the greater of (A) the amount described in either
subdivision (1) of this subsection or subdivision (2) of this subsection, as
applicable, (B) its base grant amount, or (C) its equalization aid grant

entitlement for the previous fiscal year.

(k) For the fiscal year ending June 30, 2029, each town maintaining
public schools according to law shall be entitled to an equalization aid
grant as follows: (1) Any town whose fully funded grant is greater than
its equalization aid grant amount for the previous fiscal year shall be
entitled to an equalization aid grant in an amount equal to its fully
funded grant; (2) any town whose fully funded grant is less than its

equalization aid grant amount for the previous fiscal year shall be
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entitled to an equalization aid grant in an amount equal to its
equalization aid grant amount for the previous fiscal year minus fifty
per cent of its grant adjustment; and (3) any town designated as [an] a

legacy alliance district or an educational reform district shall be entitled

to an equalization aid grant in an amount that is the greater of (A) the
amount described in either subdivision (1) of this subsection or
subdivision (2) of this subsection, as applicable, (B) its base grant
amount, or (C) its equalization aid grant entitlement for the previous

fiscal year.

(1) For the fiscal year ending June 30, 2030, and each fiscal year
thereafter, each town maintaining public schools according to law shall
be entitled to an equalization aid grant in an amount equal to its fully
funded grant, except any town designated as [an] a legacy alliance
district or an educational reform district shall be entitled to an

equalization aid grant in an amount that is the greater of (1) its fully
funded grant, (2) its base grant amount, or (3) its equalization aid grant

entitlement for the previous fiscal year.

Sec. 2. (NEW) (Effective July 1, 2024) (a) As used in this section, section
3 of this act and sections 10-65, 10-264] and 10-266aa of the general
statutes, as amended by this act:

(1) "Choice program" means (A) an interdistrict magnet school
program, (B) a regional agricultural science and technology center, or
(C) the interdistrict public school attendance program pursuant to

section 10-266aa of the general statutes, as amended by this act.

(2) "Foundation" has the same meaning as provided in section 10-262f
of the general statutes, as amended by this act, except that for an
interdistrict magnet school operator that is not a local or regional board
of education, the foundation is (A) for the fiscal years ending June 30,
2024, and June 30, 2025, eleven thousand five hundred twenty-five
dollars, (B) for the fiscal year ending June 30, 2026, eleven thousand five
hundred twenty-five dollars adjusted by the percentage increase in
personal income, as defined in section 2-33a of the general statutes, or
the percentage increase in inflation, as defined in section 2-33a of the

sHB5003 / File No. 575 6



185
186
187
188
189
190

191
192

193
194
195

196
197

198
199
200
201
202
203
204
205
206
207
208
209
210
211
212
213
214
215
216
217

sHB5003 File No. 575

general statutes, whichever is greater, and (C) for the fiscal year ending
June 30, 2027, and each fiscal year thereafter, the amount of the
foundation for the prior fiscal year adjusted by the percentage increase
in personal income, as defined in section 2-33a of the general statutes, or
the percentage increase in inflation, as defined in section 2-33a of the

general statutes, whichever is greater.

(3) "Resident students" has the same meaning as provided in section

10-262f of the general statutes, as amended by this act.

(4) "Resident choice program students" means the number of part-
time and full-time students of a town enrolled or participating in a

particular choice program.

(5) "Total need students" has the same meaning as provided in section

10-262f of the general statutes, as amended by this act.

(6) "Total magnet school program need students" means the sum of
(A) the number of part-time and full-time students enrolled in the
interdistrict magnet school program of the interdistrict magnet school
operator who is (i) not a local or regional board of education, (ii) the
board of governors for an independent institution of higher education,
as defined in subsection (a) of section 10a-173 of the general statutes, or
the equivalent of such a board, on behalf of the independent institution
of higher education, or (iii) any other third-party not-for-profit
corporation approved by the Commissioner of Education, for the school
year, and (B) for the school year commencing July 1, 2024, and each
school year thereafter, (i) thirty per cent of the number of part-time and
full-time children enrolled in such interdistrict magnet school program
eligible for free or reduced price meals or free milk, (ii) fifteen per cent
of the number of such part-time and full-time children eligible for free
or reduced price meals or free milk in excess of the number of such part-
time and full-time children eligible for free or reduced price meals or
free milk that is equal to sixty per cent of the total number of children
enrolled in such interdistrict magnet school program, (iii) twenty-five
per cent of the number of part-time and full-time students enrolled in
such interdistrict magnet school program who are English language
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learners, as defined in section 10-76kk of the general statutes, and (iv) if
such interdistrict magnet school program is assisting the state in
meeting its obligations pursuant to the decision in Sheff v. O'Neill, 238,
Conn. 1 (1996), or any related stipulation or order in effect, as
determined by the commissioner, (I) for the fiscal year ending June 30,
2025, thirty per cent of the number of part-time and full-time students
enrolled in such interdistrict magnet school program, (II) for the fiscal
year ending June 30, 2026, twenty-eight per cent of the number of part-
time and full-time students enrolled in such interdistrict magnet school
program, (III) for the fiscal year ending June 30, 2027, twenty-six per
cent of the number of part-time and full-time students enrolled in such
interdistrict magnet school program, (IV) for the fiscal year ending June
30, 2028, twenty-four per cent of the number of part-time and full-time
students enrolled in such interdistrict magnet school program, (V) for
the fiscal year ending June 30, 2029, twenty-two per cent of the number
of part-time and full-time students enrolled in such interdistrict magnet
school program, and (VI) for the fiscal year ending June 30, 2030, and
each fiscal year thereafter, twenty per cent of the number of part-time
and full-time students enrolled in such interdistrict magnet school

program.

(7) "Sending town" means the town that sends resident choice
program students, which it would otherwise be legally responsible for

educating, to a choice program.

(8) "Receiving district" has the same meaning as provided in section

10-266aa of the general statutes, as amended by this act.

(9) "Weighted funding amount per pupil" means the quotient of (A)
the product of the foundation and a town's total need students for the
tiscal year prior to the year in which the grant is to be paid, and (B) the
number of resident students of the town.

(10) "Weighted funding amount per sending town" means the
product of a town's (A) weighted funding amount per pupil, and (B)
number of resident choice program students for a particular choice
program.
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(11) "In-district student" means a student enrolled or participating in
a choice program operated or maintained by a local or regional board of
education and whom such local or regional board of education is legally

responsible for educating.

(12) "Total revenue per pupil" means the sum of (A) the per student
amount of the grant for a choice program student for the fiscal year
ending June 30, 2024, and (B) the per student amount of any general
education tuition for a student in such choice program for the fiscal year
ending June 30, 2024.

(13) "Sending town adjustment factor" means the product of (A) the
weighted funding amount per pupil or the total revenue per pupil,
whichever is greater, for a sending town, and (B) the number of its

resident choice program students.

(b) (1) For the fiscal year ending June 30, 2025, and each fiscal year
thereafter, an interdistrict magnet school program operator that is not a
local or regional board of education shall be entitled to a grant in an
amount equal to the product of the foundation and its total magnet
school program need students, except that, for each student enrolled in
the interdistrict magnet school program of such operator, such operator

shall not receive less than the total revenue per pupil.

(2) For the fiscal year ending June 30, 2025, and each fiscal year
thereafter, an interdistrict magnet school operator that is a local or
regional board of education shall be entitled to a grant in an amount
equal to the sum of (A) the sum of the sending town adjustment factor
for each sending town, and (B) the product of (i) the number of in-
district students enrolled in the interdistrict magnet school program of
such board, and (ii) the per student amount of the grant under section
10-264I of the general statutes, as amended by this act, for an in-district
student enrolled in such interdistrict magnet school program for the
tiscal year ending June 30, 2024.

(c) For the fiscal year ending June 30, 2025, and each fiscal year
thereafter, a local or regional board of education that operates a regional

sHB5003 / File No. 575 9
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agricultural science and technology center shall be entitled to a grant in
an amount equal to the sum of (1) the sum of the sending town
adjustment factors for each sending town, and (2) the product of (A) the
number of in-district students enrolled in such center, and (B) the per
student amount of the grant under section 10-65 of the general statutes,

as amended by this act, for the fiscal year ending June 30, 2024.

(d) For the fiscal year ending June 30, 2025, and each fiscal year
thereafter, the local or regional board of education for each receiving
district that accepts students under the interdistrict public school
attendance program pursuant to section 10-266aa of the general statutes,
as amended by this act, shall be entitled to a grant in an amount equal
to the sum of the sending town adjustment factors for each sending

town.

Sec. 3. (NEW) (Effective from passage) (a) Not later than February 1,
2024, and annually thereafter, the Department of Education shall
calculate an estimated amount of each grant under section 2 of this act
for the next fiscal year using data collected during the current fiscal year,
and notify each local and regional board of education and interdistrict
magnet school program operator that is not a local or regional board of

education of such estimated amounts.

(b) Not later than February 1, 2024, and annually thereafter, the
Department of Education shall calculate an estimated amount that each
town is entitled to receive under the provisions of section 10-262h of the
general statutes, as amended by this act for the next fiscal year using
data collected during the current fiscal year, and notify each such town
of such estimated amount.

(c) Not later than February 1, 2024, and annually thereafter, the
Department of Education shall calculate the product of the foundation
and total charter need students, as defined in section 10-66ee of the
general statutes, as amended by this act, for each fiscal authority for a
state charter school for the next fiscal year using data collected during
the current fiscal year, and notify each such fiscal authority of such
product.
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Sec. 4. Section 10-264[ of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2024):

(@ The Department of Education shall, within available
appropriations, establish a grant program (1) to assist (A) local and
regional boards of education, (B) regional educational service centers,
(C) the Board of Trustees of the Community-Technical Colleges on
behalf of Quinebaug Valley Community College and Three Rivers
Community College, and (D) cooperative arrangements pursuant to
section 10-158a, and (2) in assisting the state in meeting its obligations
pursuant to the decision in Sheff v. O'Neill, 238 Conn. 1 (1996), or any
related stipulation or order in effect, as determined by the
commissioner, to assist (A) the Board of Trustees of the Community-
Technical Colleges on behalf of a regional community-technical college,
(B) the Board of Trustees of the Connecticut State University System on
behalf of a state university, (C) the Board of Trustees of The University
of Connecticut on behalf of the university, (D) the board of governors
for an independent institution of higher education, as defined in
subsection (a) of section 10a-173, or the equivalent of such a board, on
behalf of the independent institution of higher education, and (E) any
other third-party not-for-profit corporation approved by the
commissioner with the operation of interdistrict magnet school
programs. All interdistrict magnet schools shall be operated in
conformance with the same laws and regulations applicable to public
schools. For the purposes of this section "an interdistrict magnet school
program" means a program which (i) supports racial, ethnic and
economic diversity, (ii) offers a special and high quality curriculum, and
(iii) requires students who are enrolled to attend at least half-time. An
interdistrict magnet school program does not include a regional
agricultural science and technology school, a technical education and
career school or a regional special education center. For the school years
commencing July 1, 2017, to July 1, 2023, inclusive, the governing
authority for each interdistrict magnet school program shall (I) restrict
the number of students that may enroll in the school from a participating
district to seventy-five per cent of the total school enrollment, and (II)
maintain a total school enrollment that is in accordance with the

sHB5003 / File No. 575 11
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reduced-isolation setting standards for interdistrict magnet school
programs, developed by the Commissioner of Education pursuant to
section 10-264r.

(b) (1) Applications for interdistrict magnet school program
operating grants awarded pursuant to this section shall be submitted
annually to the Commissioner of Education at such time and in such
manner as the commissioner prescribes, except that on and after July 1,
2009, applications for such operating grants for new interdistrict magnet
schools, other than those that the commissioner determines will assist
the state in meeting its obligations pursuant to the decision in Sheff v.
O'Neill, 238 Conn. 1 (1996), or any related stipulation or order in effect,
as determined by the commissioner, shall not be accepted until the
commissioner develops a comprehensive state-wide interdistrict
magnet school plan. The commissioner shall submit such
comprehensive state-wide interdistrict magnet school plan on or before
October 1, 2016, to the joint standing committees of the General
Assembly having cognizance of matters relating to education and

appropriations.

(2) In determining whether an application shall be approved and
funds awarded pursuant to this section, the commissioner shall
consider, but such consideration shall not be limited to: (A) Whether the
program offered by the school is likely to increase student achievement;
(B) whether the program is likely to reduce racial, ethnic and economic
isolation; (C) the percentage of the student enrollment in the program
from each participating district; and (D) the proposed operating budget
and the sources of funding for the interdistrict magnet school. For a
magnet school not operated by a local or regional board of education,
the commissioner shall only approve a proposed operating budget that,
on a per pupil basis, does not exceed the maximum allowable threshold
established in accordance with this subdivision. The maximum
allowable threshold shall be an amount equal to one hundred twenty
per cent of the state average of the quotient obtained by dividing net
current expenditures, as defined in section 10-261, by average daily

membership, as defined in said section, for the fiscal year two years
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prior to the fiscal year for which the operating grant is requested. The
Department of Education shall establish the maximum allowable
threshold no later than December fifteenth of the fiscal year prior to the
fiscal year for which the operating grant is requested. If requested by an
applicant that is not a local or regional board of education, the
commissioner may approve a proposed operating budget that exceeds
the maximum allowable threshold if the commissioner determines that
there are extraordinary programmatic needs. For the fiscal years ending
June 30, 2017, June 30, 2018, June 30, 2020, and June 30, 2021, in the case
of an interdistrict magnet school that will assist the state in meeting its
obligations pursuant to the decision in Sheff v. O'Neill, 238 Conn. 1
(1996), or any related stipulation or order in effect, as determined by the
commissioner, the commissioner shall also consider whether the school
is meeting the reduced-isolation setting standards for interdistrict
magnet school programs, developed by the commissioner pursuant to
section 10-264r. If such school has not met such reduced-isolation setting
standards, it shall not be entitled to receive a grant pursuant to this
section unless the commissioner finds that it is appropriate to award a
grant for an additional year or years and approves a plan to bring such
school into compliance with such reduced-isolation setting standards. If
requested by the commissioner, the applicant shall meet with the
commissioner or the commissioner's designee to discuss the budget and

sources of funding.

(3) For the fiscal years ending June 30, 2018, to June 30, 2023,
inclusive, the commissioner shall not award a grant to an interdistrict
magnet school program that (A) has more than seventy-five per cent of
the total school enrollment from one school district, or (B) does not
maintain a total school enrollment that is in accordance with the
reduced-isolation setting standards for interdistrict magnet school
programs, developed by the Commissioner of Education pursuant to
section 10-264r, except the commissioner may award a grant to such
school for an additional year or years if the commissioner finds it is
appropriate to do so and approves a plan to bring such school into

compliance with such residency or reduced-isolation setting standards.
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(4) For the fiscal years ending June 30, 2018, to June 30, 2021,
inclusive, if an interdistrict magnet school program does not maintain a
total school enrollment that is in accordance with the reduced-isolation
setting standards for interdistrict magnet school programs, developed
by the commissioner pursuant to section 10-264r, for two or more
consecutive years, the commissioner may impose a financial penalty on
the operator of such interdistrict magnet school program, or take any
other measure, in consultation with such operator, as may be
appropriate to assist such operator in complying with such reduced-

isolation setting standards.

(5) For the purposes of equalization aid under section 10-262h, as

amended by this act, a student enrolled in an interdistrict magnet school

program shall be counted as a resident student, as defined in section 10-

262f, as amended by this act, of the town in which such student resides.

(c) (1) [The maximum amount each interdistrict magnet school
program, except those described in subparagraphs (A) to (G), inclusive,
of subdivision (3) of this subsection, shall be eligible to receive per
enrolled student who is not a resident of the town operating the magnet
school shall be (A) six thousand sixteen dollars for the fiscal year ending
June 30, 2008, (B) six thousand seven hundred thirty dollars for the fiscal
years ending June 30, 2009, to June 30, 2012, inclusive, (C) seven
thousand eighty-five dollars for the fiscal years ending June 30, 2013, to
June 30, 2019, inclusive, and (D) seven thousand two hundred twenty-
seven dollars for the fiscal year ending June 30, 2020, and each fiscal year
thereafter. The per pupil grant for each enrolled student who is a
resident of the town operating the magnet school program shall be (i)
three thousand dollars for the fiscal years ending June 30, 2008, to June
30, 2019, inclusive, and (ii) three thousand sixty dollars for the fiscal year
ending June 30, 2020, and each fiscal year thereafter.] For the fiscal year

ending June 30, 2025, and each fiscal year thereafter, each interdistrict

magnet school operator shall be paid a grant equal to the amount the

operator is entitled to receive under the provisions of section 2 of this

act.
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(2) (A) For the fiscal yvear ending June 30, 2026, and each fiscal year

thereafter, any interdistrict magnet school operator that is not a local or

regional board of education may charge tuition to the local or regional

board of education for a sending town if the grant to which such

operator is entitled to under section 2 of this act is not calculated using

a foundation amount that is adjusted by the greater of either the

percentage increase in personal income, as defined in section 2-33a, or

the percentage increase in inflation, as defined in section 2-33a. Such

tuition charged shall not exceed the difference between the amount of

the grant such operator would have been entitled to receive for the fiscal

year if such grant was calculated using the foundation, as defined in

section 2 of this act, and the amount of the grant that such operator will

receive for such fiscal year.

(B) For the fiscal vear ending June 30, 2026, and each fiscal vear

thereafter, any interdistrict magnet school operator that is not a local or

regional board of education that charges tuition under this subdivision

shall notify the Department of Education of the (i) per-student amount

of tuition charged for the fiscal vear, (ii) local or regional boards of

education for sending towns that were charged tuition by such operator

for such fiscal vear, (iii) total amount of tuition charged to each such

sending town for such fiscal yvear, and (iv) total amount of tuition

charged for such fiscal year. The department shall develop an annual

report of such tuition charged and, not later than January first of each

year, submit such report to the joint standing committees of the General

Assembly having cognizance of matters relating to education and

appropriations, in accordance with the provisions of section 11-4a.

[(2)] (3) For the fiscal year ending June 30, 2003, and each fiscal year
thereafter, the commissioner may, within available appropriations,
provide supplemental grants for the purposes of enhancing educational
programs in such interdistrict magnet schools, as the commissioner
determines. Such grants shall be made after the commissioner has
conducted a comprehensive financial review and approved the total
operating budget for such schools, including all revenue and

expenditure estimates.
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[(3) (A) Except as otherwise provided in subparagraphs (C) to (G),
inclusive, of this subdivision, each interdistrict magnet school operated
by a regional educational service center that enrolls less than fifty-five
per cent of the school's students from a single town shall receive a per
pupil grant in the amount of (i) six thousand two hundred fifty dollars
for the fiscal year ending June 30, 2006, (ii) six thousand five hundred
dollars for the fiscal year ending June 30, 2007, (iii) seven thousand sixty
dollars for the fiscal year ending June 30, 2008, (iv) seven thousand six
hundred twenty dollars for the fiscal years ending June 30, 2009, to June
30, 2012, inclusive, (v) seven thousand nine hundred dollars for the
fiscal years ending June 30, 2013, to June 30, 2019, inclusive, and (vi)
eight thousand fifty-eight dollars for the fiscal year ending June 30, 2020,
and each fiscal year thereafter.

(B) Except as otherwise provided in subparagraphs (C) to (G),
inclusive, of this subdivision, each interdistrict magnet school operated
by a regional educational service center that enrolls at least fifty-five per
cent of the school's students from a single town shall receive a per pupil
grant for each enrolled student who is not a resident of the district that
enrolls at least fifty-five per cent of the school's students in the amount
of (i) six thousand sixteen dollars for the fiscal year ending June 30, 2008,
(ii) six thousand seven hundred thirty dollars for the fiscal years ending
June 30, 2009, to June 30, 2012, inclusive, (iii) seven thousand eighty-five
dollars for the fiscal years ending June 30, 2013, to June 30, 2019,
inclusive, and (iv) seven thousand two hundred twenty-seven dollars
for the fiscal year ending June 30, 2020, and each fiscal year thereafter.
The per pupil grant for each enrolled student who is a resident of the
district that enrolls at least fifty-five per cent of the school's students
shall be three thousand sixty dollars.

(C) (i) For the fiscal years ending June 30, 2015, to June 30, 2019,
inclusive, each interdistrict magnet school operated by a regional
educational service center that began operations for the school year
commencing July 1, 2001, and that for the school year commencing July
1, 2008, enrolled at least fifty-five per cent, but no more than eighty per
cent of the school's students from a single town, shall receive a per pupil

sHB5003 / File No. 575 16
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grant (I) for each enrolled student who is a resident of the district that
enrolls at least fifty-five per cent, but no more than eighty per cent of the
school's students, up to an amount equal to the total number of such
enrolled students as of October 1, 2013, using the data of record, in the
amount of eight thousand one hundred eighty dollars, (II) for each
enrolled student who is a resident of the district that enrolls at least fifty-
five per cent, but not more than eighty per cent of the school's students,
in an amount greater than the total number of such enrolled students as
of October 1, 2013, using the data of record, in the amount of three
thousand dollars, (III) for each enrolled student who is not a resident of
the district that enrolls at least fifty-five per cent, but no more than
eighty per cent of the school's students, up to an amount equal to the
total number of such enrolled students as of October 1, 2013, using the
data of record, in the amount of eight thousand one hundred eighty
dollars, and (IV) for each enrolled student who is not a resident of the
district that enrolls at least fifty-five per cent, but not more than eighty
per cent of the school's students, in an amount greater than the total
number of such enrolled students as of October 1, 2013, using the data

of record, in the amount of seven thousand eighty-five dollars.

(ii) For the fiscal year ending June 30, 2020, and each fiscal year
thereafter, each interdistrict magnet school operated by a regional
educational service center that began operations for the school year
commencing July 1, 2001, and that for the school year commencing July
1, 2008, enrolled at least fifty-five per cent, but not more than eighty per
cent of the school's students from a single town, shall receive a per pupil
grant (I) for each enrolled student who is a resident of the district that
enrolls at least fifty-five per cent, but not more than eighty per cent of
the school's students, up to an amount equal to the total number of such
enrolled students as of October 1, 2013, using the data of record, in the
amount of eight thousand three hundred forty-four dollars, (II) for each
enrolled student who is a resident of the district that enrolls at least fifty-
tive per cent, but not more than eighty per cent of the school's students,
in an amount greater than the total number of such enrolled students as
of October 1, 2013, using the data of record, in the amount of three
thousand sixty dollars, (III) for each enrolled student who is not a
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resident of the district that enrolls at least fifty-five per cent, but no more
than eighty per cent of the school's students, up to an amount equal to
the total number of such enrolled students as of October 1, 2013, using
the data of record, in the amount of eight thousand three hundred forty-
four dollars, and (IV) for each enrolled student who is not a resident of
the district that enrolls at least fifty-five per cent, but not more than
eighty per cent of the school's students, in an amount greater than the
total number of such enrolled students as of October 1, 2013, using the
data of record, in the amount of seven thousand two hundred twenty-
seven dollars.

(D) (i) Except as otherwise provided in subparagraph (D)(ii) of this
subdivision, each interdistrict magnet school operated by (I) a regional
educational service center, (II) the Board of Trustees of the Community-
Technical Colleges on behalf of a regional community-technical college,
(III) the Board of Trustees of the Connecticut State University System on
behalf of a state university, (IV) the Board of Trustees for The University
of Connecticut on behalf of the university, (V) the board of governors
for an independent institution of higher education, as defined in
subsection (a) of section 10a-173, or the equivalent of such a board, on
behalf of the independent institution of higher education, except as
otherwise provided in subparagraph (E) of this subdivision, (VI)
cooperative arrangements pursuant to section 10-158a, (VII) any other
third-party not-for-profit corporation approved by the commissioner,
and (VIII) the Hartford school district for the operation of Great Path
Academy on behalf of Manchester Community College, that enrolls less
than sixty per cent of its students from Hartford shall receive a per pupil
grant in the amount of nine thousand six hundred ninety-five dollars for
the fiscal year ending June 30, 2010, ten thousand four hundred forty-
three dollars for the fiscal years ending June 30, 2011, to June 30, 2019,
inclusive, and ten thousand six hundred fifty-two dollars for the fiscal
year ending June 30, 2020, and each fiscal year thereafter.

(ii) For the fiscal years ending June 30, 2016, to June 30, 2019,
inclusive, any interdistrict magnet school described in subparagraph
(D)(i) of this subdivision that enrolls less than fifty per cent of its

sHB5003 / File No. 575 18



589
590
591
592
593
594
595
596
597
598
599
600
601
602
603
604

605
606
607
608
609
610
611
612
613
614
615
616
617
618
619
620
621

622

sHB5003 File No. 575

incoming students from Hartford shall receive a per pupil grant in the
amount of seven thousand nine hundred dollars for one-half of the total
number of non-Hartford students enrolled in the school over fifty per
cent of the total school enrollment and shall receive a per pupil grant in
the amount of ten thousand four hundred forty-three dollars for the
remainder of the total school enrollment. For the fiscal year ending June
30, 2020, and each fiscal year thereafter, any interdistrict magnet school
described in subparagraph (D)(i) of this subdivision that enrolls less
than fifty per cent of its incoming students from Hartford shall receive
a per pupil grant in the amount of eight thousand fifty-eight dollars for
one-half of the total number of non-Hartford students enrolled in the
school over fifty per cent of the total school enrollment and shall receive
a per pupil grant in the amount of ten thousand six hundred fifty-two
dollars for the remainder of the total school enrollment, except the
commissioner may, upon the written request of an operator of such

school, waive such fifty per cent enrollment minimum for good cause.

(E) For the fiscal year ending June 30, 2015, and each fiscal year
thereafter, each interdistrict magnet school operated by the board of
governors for an independent institution of higher education, as defined
in subsection (a) of section 10a-173, or the equivalent of such a board, on
behalf of the independent institution of higher education, that (i) began
operations for the school year commencing July 1, 2014, (ii) enrolls less
than sixty per cent of its students from Hartford pursuant to the decision
in Sheff v. O'Neill, 238 Conn. 1 (1996), or any related stipulation or order
in effect, as determined by the commissioner, and (iii) enrolls students
at least half-time, shall be eligible to receive a per pupil grant (I) equal
to sixty-five per cent of the grant amount determined pursuant to
subparagraph (D) of this subdivision for each student who is enrolled
at such school for at least two semesters in each school year, and (II)
equal to thirty-two and one-half per cent of the grant amount
determined pursuant to subparagraph (D) of this subdivision for each
student who is enrolled at such school for one semester in each school
year.

(F) Each interdistrict magnet school operated by a local or regional
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board of education, pursuant to the decision in Sheff v. O'Neill, 238
Conn. 1 (1996), or any related stipulation or order in effect, shall receive
a per pupil grant for each enrolled student who is not a resident of the
district in the amount of (i) twelve thousand dollars for the fiscal year
ending June 30, 2010, (ii) thirteen thousand fifty-four dollars for the
tiscal years ending June 30, 2011, to June 30, 2019, inclusive, and (iii)
thirteen thousand three hundred fifteen dollars for the fiscal year ending

June 30, 2020, and each fiscal year thereafter.

(G) In addition to the grants described in subparagraph (E) of this
subdivision, for the fiscal year ending June 30, 2010, the commissioner
may, subject to the approval of the Secretary of the Office of Policy and
Management and the Finance Advisory Committee, established
pursuant to section 4-93, provide supplemental grants to the Hartford
school district of up to one thousand fifty-four dollars for each student
enrolled at an interdistrict magnet school operated by the Hartford
school district who is not a resident of such district.

(H) For the fiscal year ending June 30, 2016, and each fiscal year
thereafter, the half-day Greater Hartford Academy of the Arts
interdistrict magnet school operated by the Capital Region Education
Council shall be eligible to receive a per pupil grant equal to sixty-five
per cent of the per pupil grant specified in subparagraph (A) of this
subdivision.

(I) For the fiscal years ending June 30, 2016, to June 30, 2018, inclusive,
the half-day Greater Hartford Academy of Mathematics and Science
interdistrict magnet school operated by the Capitol Region Education
Council shall be eligible to receive a per pupil grant equal to six
thousand seven hundred eighty-seven dollars for (i) students enrolled
in grades ten to twelve, inclusive, for the fiscal year ending June 30, 2016,
(ii) students enrolled in grades eleven and twelve for the fiscal year
ending June 30, 2017, and (iii) students enrolled in grade twelve for the
fiscal year ending June 30, 2018. For the fiscal year ending June 30, 2016,
and each fiscal year thereafter, the half-day Greater Hartford Academy
of Mathematics and Science interdistrict magnet school shall not be
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eligible for any additional grants pursuant to subsection (c) of this

section.

(4) For the fiscal years ending June 30, 2015, and June 30, 2016, the
department may limit payment to an interdistrict magnet school
operator to an amount equal to the grant that such magnet school
operator was eligible to receive based on the enrollment level of the
interdistrict magnet school program on October 1, 2013. Approval of
funding for enrollment above such enrollment level shall be prioritized
by the department as follows: (A) Increases in enrollment in an
interdistrict magnet school program that is adding planned new grade
levels for the school years commencing July 1, 2015, and July 1, 2016; (B)
increases in enrollment in an interdistrict magnet school program that
added planned new grade levels for the school year commencing July 1,
2014, and was funded during the fiscal year ending June 30, 2015; (C)
increases in enrollment in an interdistrict magnet school program that
is moving into a permanent facility for the school years commencing
July 1, 2014, to July 1, 2016, inclusive; (D) increases in enrollment in an
interdistrict magnet school program to ensure compliance with
subsection (a) of this section; and (E) new enrollments for a new
interdistrict magnet school program commencing operations on or after
July 1, 2014, pursuant to the decision in Sheff v. O'Neill, 238 Conn. 1
(1996), or any related stipulation or order in effect, as determined by the
commissioner. Any interdistrict magnet school program operating less
than full-time, but at least half-time, shall be eligible to receive a grant
equal to sixty-five per cent of the grant amount determined pursuant to

this subsection.

(5) For the fiscal year ending June 30, 2017, the department may limit
payment to an interdistrict magnet school operator to an amount equal
to the grant that such magnet school operator was eligible to receive
based on the enrollment level of the interdistrict magnet school program
on October 1, 2013, or October 1, 2015, whichever is lower. Approval of
funding for enrollment above such enrollment level shall be prioritized
by the department as follows: (A) Increases in enrollment in an

interdistrict magnet school program that is adding planned new grade
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levels for the school years commencing July 1, 2015, and July 1, 2016; (B)
increases in enrollment in an interdistrict magnet school program that
added planned new grade levels for the school year commencing July 1,
2014, and was funded during the fiscal year ending June 30, 2015; (C)
increases in enrollment in an interdistrict magnet school program that
added planned new grade levels for the school year commencing July 1,
2015, and was funded during the fiscal year ending June 30, 2016; and
(D) increases in enrollment in an interdistrict magnet school program to
ensure compliance with subsection (a) of this section. Any interdistrict
magnet school program operating less than full-time, but at least half-
time, shall be eligible to receive a grant equal to sixty-five per cent of the

grant amount determined pursuant to this subsection.

(6) For the fiscal year ending June 30, 2018, and within available
appropriations, the department may limit payment to an interdistrict
magnet school operator to an amount equal to the grant that such
magnet school operator was eligible to receive based on the enrollment
level of the interdistrict magnet school program on October 1, 2013,
October 1, 2015, or October 1, 2016, whichever is lower. Approval of
funding for enrollment above such enrollment level shall be prioritized
by the department and subject to the commissioner's approval,
including increases in enrollment in an interdistrict magnet school
program as a result of planned and approved new grade levels. Any
interdistrict magnet school program operating less than full-time, but at
least half-time, shall be eligible to receive a grant equal to sixty-five per

cent of the grant amount determined pursuant to this subsection.

(7) For the fiscal year ending June 30, 2019, and within available
appropriations, the department may limit payment to an interdistrict
magnet school operator to an amount equal to the grant that such
magnet school operator was eligible to receive based on the enrollment
level of the interdistrict magnet school program on October 1, 2013,
October 1, 2015, October 1, 2016, or October 1, 2017, whichever is lower.
Approval of funding for enrollment above such enrollment level shall
be prioritized by the department and subject to the commissioner's

approval, including increases in enrollment in an interdistrict magnet
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school program as a result of planned and approved new grade levels.
Any interdistrict magnet school program operating less than full-time,
but at least half-time, shall be eligible to receive a grant equal to sixty-
five per cent of the grant amount determined pursuant to this
subsection.

(8) For the fiscal year ending June 30, 2020, and within available
appropriations, the department may limit payment to an interdistrict
magnet school operator to an amount equal to the grant that such
magnet school operator was eligible to receive based on the enrollment
level of the interdistrict magnet school program on October 1, 2013,
October 1, 2015, October 1, 2016, October 1, 2017, or October 1, 2018,
whichever is lower. Approval of funding for enrollment above such
enrollment level shall be prioritized by the department and subject to
the commissioner's approval, including increases in enrollment in an
interdistrict magnet school program as a result of planned and
approved new grade levels. Any interdistrict magnet school program
operating less than full-time, but at least half-time, shall be eligible to
receive a grant equal to sixty-five per cent of the grant amount

determined pursuant to this subsection.

(9) For the fiscal year ending June 30, 2021, and within available
appropriations, the department may limit payment to an interdistrict
magnet school operator to an amount equal to the grant that such
magnet school operator was eligible to receive based on the enrollment
level of the interdistrict magnet school program on October 1, 2013,
October 1, 2015, October 1, 2016, October 1, 2017, October 1, 2018, or
October 1, 2019, whichever is lower. Approval of funding for enrollment
above such enrollment level shall be prioritized by the department and
subject to the commissioner's approval, including increases in
enrollment in an interdistrict magnet school program as a result of
planned and approved new grade levels. Any interdistrict magnet
school program operating less than full-time, but at least half-time, shall
be eligible to receive a grant equal to sixty-five per cent of the grant
amount determined pursuant to this subsection.]
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[(10)] (4) Within available appropriations, the commissioner may
make grants to the following entities that operate an interdistrict magnet
school that assists the state in meeting its obligations pursuant to the
decision in Sheff v. O'Neill, 238 Conn. 1 (1996), or any related stipulation
or order in effect, as determined by the commissioner and that provide
academic support programs and summer school educational programs
approved by the commissioner to students participating in such
interdistrict magnet school program: (A) Regional educational service
centers, (B) local and regional boards of education, (C) the Board of
Trustees of the Community-Technical Colleges on behalf of a regional
community-technical college, (D) the Board of Trustees of the
Connecticut State University System on behalf of a state university, (E)
the Board of Trustees for The University of Connecticut on behalf of the
university, (F) the board of governors for an independent institution of
higher education, as defined in subsection (a) of section 10a-173, or the
equivalent of such a board, on behalf of the independent institution of
higher education, (G) cooperative arrangements pursuant to section 10-
158a, and (H) any other third-party not-for-profit corporation approved

by the commissioner.

[(11)] () Within available appropriations, the Commissioner of
Education may make grants, in an amount not to exceed seventy-five
thousand dollars, for start-up costs associated with the development of
new interdistrict magnet school programs that assist the state in meeting
its obligations pursuant to the decision in Sheff v. O'Neill, 238 Conn. 1
(1996), or any related stipulation or order in effect, as determined by the
commissioner, to the following entities that develop such a program: (A)
Regional educational service centers, (B) local and regional boards of
education, (C) the Board of Trustees of the Community-Technical
Colleges on behalf of a regional community-technical college, (D) the
Board of Trustees of the Connecticut State University System on behalf
of a state university, (E) the Board of Trustees for The University of
Connecticut on behalf of the university, (F) the board of governors for
an independent institution of higher education, as defined in subsection
(a) of section 10a-173, or the equivalent of such a board, on behalf of the
independent institution of higher education, (G) cooperative

sHB5003 / File No. 575 24



792
793

794
795
796
797

798
799
800
801
802
803
804
805
806
807
808
809
810
811
812
813
814
815
816
817
818
819
820
821

822
823
824

sHB5003 File No. 575

arrangements pursuant to section 10-158a, and (H) any other third-party

not-for-profit corporation approved by the commissioner.

[(12)] (6) In no case shall the total grant paid to an interdistrict magnet
school operator pursuant to this section exceed the aggregate total of the
reasonable operating budgets of the interdistrict magnet school

programs of such operator, less revenues from other sources.

(d) [(1)] Grants made pursuant to this section [, except those made
pursuant to subdivision (7) of subsection (c) of this section and

subdivision (2) of this subsection,] and section 2 of this act shall be paid

as follows: Seventy per cent not later than September first and the
balance not later than May first of each fiscal year. The May first
payment shall be adjusted to reflect actual interdistrict magnet school
program enrollment as of the preceding October first using the data of
record as of the intervening January thirty-first, if the actual level of
enrollment is lower than the projected enrollment stated in the
approved grant application. The May first payment shall be further
adjusted for the difference between the total grant received by the
magnet school operator in the prior fiscal year and the revised total
grant amount calculated for the prior fiscal year in cases where the
aggregate financial audit submitted by the interdistrict magnet school
operator pursuant to subdivision (1) of subsection (n) of this section
indicates an overpayment by the department. Notwithstanding the
provisions of this section to the contrary, grants made pursuant to this
section may be paid to each interdistrict magnet school operator as an
aggregate total of the amount that the interdistrict magnet schools
operated by each such operator are eligible to receive under this section.
Each interdistrict magnet school operator may distribute such aggregate
grant among the interdistrict magnet school programs that such
operator is operating pursuant to a distribution plan approved by the
Commissioner of Education.

[(2) For the fiscal year ending June 30, 2016, and each fiscal year
thereafter, grants made pursuant to subparagraph (E) of subdivision (3)
of subsection (c) of this section shall be paid as follows: Fifty per cent of
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the amount not later than September first based on estimated student
enrollment for the first semester on September first, and another fifty
per cent not later than May first of each fiscal year based on actual
student enrollment for the second semester on February first. The May
first payment shall be adjusted to reflect actual interdistrict magnet
school program enrollment for those students who have been enrolled
at such school for at least two semesters of the school year, using the
data of record, and actual student enrollment for those students who
have been enrolled at such school for only one semester, using data of
record. The May first payment shall be further adjusted for the
difference between the total grant received by the magnet school
operator in the prior fiscal year and the revised total grant amount
calculated for the prior fiscal year where the financial audit submitted
by the interdistrict magnet school operator pursuant to subdivision (1)
of subsection (n) of this section indicates an overpayment by the

department.]

(e) The Department of Education may retain up to one-half of one per
cent of the amount appropriated, in an amount not to exceed five
hundred thousand dollars, for purposes of this section for program

evaluation and administration.

(f) Each local or regional school district in which an interdistrict
magnet school is located shall provide the same kind of transportation
to its children enrolled in such interdistrict magnet school as it provides
to its children enrolled in other public schools in such local or regional
school district. The parent or guardian of a child denied the
transportation services required to be provided pursuant to this
subsection may appeal such denial in the manner provided in sections
10-186 and 10-187.

(g) On or before October fifteenth of each year, the Commissioner of
Education shall determine if interdistrict magnet school enrollment is
below the number of students for which funds were appropriated. If the
commissioner determines that the enrollment is below such number, the

additional funds shall not lapse but shall be used by the commissioner
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for grants for interdistrict cooperative programs pursuant to section 10-
74d.

(h) (1) In the case of a student identified as requiring special
education, the school district in which the student resides shall: (A)
Hold the planning and placement team meeting for such student and
shall invite representatives from the interdistrict magnet school to
participate in such meeting; and (B) pay the interdistrict magnet school
an amount equal to the difference between the reasonable cost of
educating such student and the sum of the amount received by the
interdistrict magnet school for such student pursuant to subsection (c)
of this section and amounts received from other state, federal, local or
private sources calculated on a per pupil basis. Such school district shall
be eligible for reimbursement pursuant to section 10-76g. If a student
requiring special education attends an interdistrict magnet school on a
full-time basis, such interdistrict magnet school shall be responsible for
ensuring that such student receives the services mandated by the
student's individualized education program whether such services are
provided by the interdistrict magnet school or by the school district in
which the student resides.

(2) In the case of a student with a plan pursuant to Section 504 of the
Rehabilitation Act of 1973, as amended from time to time, the school
district in which the student resides shall pay the interdistrict magnet
school an amount equal to the difference between the reasonable cost of
educating such student and the sum of the amount received by the
interdistrict magnet school for such student pursuant to subsection (c)
of this section and amounts received from other state, federal, local or
private sources calculated on a per pupil basis. If a student with a plan
pursuant to Section 504 of the Rehabilitation Act of 1973, as amended
from time to time, attends an interdistrict magnet school on a full-time
basis, such interdistrict magnet school shall be responsible for ensuring
that such student receives the services mandated by the student's plan,
whether such services are provided by the interdistrict magnet school
or by the school district in which the student resides.
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(i) Nothing in this section shall be construed to prohibit the
enrollment of nonpublic school students in an interdistrict magnet
school program that operates less than full-time, provided (1) such
students constitute no more than five per cent of the full-time equivalent
enrollment in such magnet school program, and (2) such students are
not counted for purposes of determining the amount of grants pursuant
to this section and section 10-264i.

(j) After accommodating students from participating districts in
accordance with an approved enrollment agreement, an interdistrict
magnet school operator that has unused student capacity may enroll
directly into its program any interested student. A student from a
district that is not participating in an interdistrict magnet school or the
interdistrict student attendance program pursuant to section 10-266aa,

as amended by this act, to an extent determined by the Commissioner

of Education shall be given preference. [The local or regional board of
education otherwise responsible for educating such student shall
contribute funds to support the operation of the interdistrict magnet
school in an amount equal to the per student tuition, if any, charged to
participating districts.]

[(k) (1) For the fiscal year ending June 30, 2014, and each fiscal year
thereafter, any tuition charged to a local or regional board of education
by a regional educational service center operating an interdistrict
magnet school or any tuition charged by the Hartford school district
operating the Great Path Academy on behalf of Manchester Community
College for any student enrolled in kindergarten to grade twelve,
inclusive, in such interdistrict magnet school shall be in an amount equal
to the difference between (A) the average per pupil expenditure of the
magnet school for the prior fiscal year, and (B) the amount of any per
pupil state subsidy calculated under subsection (c) of this section plus
any revenue from other sources calculated on a per pupil basis. If any
such board of education fails to pay such tuition, the commissioner may
withhold from such board's town or towns a sum payable under section
10-262i in an amount not to exceed the amount of the unpaid tuition to

the magnet school and pay such money to the fiscal agent for the magnet
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school as a supplementary grant for the operation of the interdistrict
magnet school program. In no case shall the sum of such tuitions exceed
the difference between (i) the total expenditures of the magnet school
for the prior fiscal year, and (ii) the total per pupil state subsidy
calculated under subsection (c) of this section plus any revenue from
other sources. The commissioner may conduct a comprehensive
financial review of the operating budget of a magnet school to verify

such tuition rate.

(2) (A) For the fiscal years ending June 30, 2013, and June 30, 2014, a
regional educational service center operating an interdistrict magnet
school offering a preschool program that is not located in the Sheff
region may charge tuition to the Department of Education for a child
enrolled in such preschool program in an amount not to exceed an
amount equal to the difference between (i) the average per pupil
expenditure of the preschool program offered at the magnet school for
the prior fiscal year, and (ii) the amount of any per pupil state subsidy
calculated under subsection (c) of this section plus any revenue from
other sources calculated on a per pupil basis. The commissioner may
conduct a comprehensive financial review of the operating budget of
any such magnet school charging such tuition to verify such tuition rate.
For purposes of this subdivision, "Sheff region" means the school
districts for the towns of Avon, Bloomfield, Canton, East Granby, East
Hartford, East Windsor, Ellington, Farmington, Glastonbury, Granby,
Hartford, Manchester, Newington, Rocky Hill, Simsbury, South
Windsor, Suffield, Vernon, West Hartford, Wethersfield, Windsor and
Windsor Locks.

(B) For the fiscal year ending June 30, 2015, a regional educational
service center operating an interdistrict magnet school offering a
preschool program that is not located in the Sheff region may charge
tuition to the parent or guardian of a child enrolled in such preschool
program in an amount that is in accordance with the sliding tuition scale
adopted by the State Board of Education pursuant to section 10-264p.
The Department of Education shall be financially responsible for any

unpaid portion of the tuition not charged to such parent or guardian
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under such sliding tuition scale. Such tuition shall not exceed an amount
equal to the difference between (i) the average per pupil expenditure of
the preschool program offered at the magnet school for the prior fiscal
year, and (ii) the amount of any per pupil state subsidy calculated under
subsection (c) of this section plus any revenue from other sources
calculated on a per pupil basis. The commissioner may conduct a
comprehensive financial review of the operating budget of any such

magnet school charging such tuition to verify such tuition rate.]

[(C)] (k) For the fiscal year ending June 30, 2016, and each fiscal year
thereafter, a regional educational service center operating an
interdistrict magnet school offering a preschool program that is not
located in the Sheff region shall charge tuition to the parent or guardian
of a child enrolled in such preschool program in an amount up to four
thousand fifty-three dollars, except such regional educational service
center shall not charge tuition to such parent or guardian with a family
income at or below seventy-five per cent of the state median income.
The Department of Education shall, within available appropriations, be
financially responsible for any unpaid tuition charged to such parent or
guardian with a family income at or below seventy-five per cent of the
state median income. The commissioner may conduct a comprehensive
financial review of the operating budget of any such magnet school

charging such tuition to verify such tuition rate.

(1) A participating district shall provide opportunities for its students
to attend an interdistrict magnet school in a number that is at least equal
to the number specified in any written agreement with an interdistrict
magnet school operator or in a number that is at least equal to the
average number of students that the participating district enrolled in

such magnet school during the previous three school years.

(m) (1) On or before May 15, 2010, and annually thereafter, each
interdistrict magnet school operator shall provide written notification to
any school district that is otherwise responsible for educating a student
who resides in such school district and will be enrolled in an interdistrict
magnet school under the operator's control for the following school
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year. Such notification shall include (A) the number of any such
students, by grade, who will be enrolled in an interdistrict magnet
school under the control of such operator, (B) the name of the school in
which such student has been placed, and (C) the amount of tuition to be
charged to the local or regional board of education for such student.
Such notification shall represent an estimate of the number of students
expected to attend such interdistrict magnet schools in the following
school year, but shall not be deemed to limit the number of students

who may enroll in such interdistrict magnet schools for such year.

(2) For the school year commencing July 1, [2015] 2024, and each
school year thereafter, any interdistrict magnet school operator that is a
local or regional board of education [and did] shall not charge tuition to
[a] another local or regional board of education. [for the school year
commencing July 1, 2014, may not charge tuition to such board unless
(A) such operator receives authorization from the Commissioner of
Education to charge the proposed tuition, and (B) if such authorization
is granted, such operator provides written notification on or before
September first of the school year prior to the school year in which such
tuition is to be charged to such board of the tuition to be charged to such
board for each student that such board is otherwise responsible for
educating and is enrolled at the interdistrict magnet school under such
operator's control. In deciding whether to authorize an interdistrict
magnet school operator to charge tuition under this subdivision, the
commissioner shall consider (i) the average per pupil expenditure of
such operator for each interdistrict magnet school under the control of
such operator, and (ii) the amount of any per pupil state subsidy and
any revenue from other sources received by such operator. The
commissioner may conduct a comprehensive financial review of the
operating budget of the magnet school of such operator to verify that
the tuition is appropriate. The provisions of this subdivision shall not
apply to any interdistrict magnet school operator that is a regional
educational service center or assisting the state in meeting its obligations
pursuant to the decision in Sheff v. O'Neill, 238 Conn. 1 (1996), or any
related stipulation or order in effect, as determined by the
Commissioner of Education.]

sHB5003 / File No. 575 31



1027
1028
1029
1030
1031
1032
1033
1034
1035

1036
1037
1038
1039
1040
1041

1042
1043
1044
1045
1046
1047

1048
1049
1050
1051
1052
1053
1054
1055
1056
1057

1058
1059

sHB5003 File No. 575

(3) Not later than two weeks following an enrollment lottery for an
interdistrict magnet school conducted by a magnet school operator, the
parent or guardian of a student (A) who will enroll in such interdistrict
magnet school in the following school year, or (B) whose name has been
placed on a waiting list for enrollment in such interdistrict magnet
school for the following school year, shall provide written notification
of such prospective enrollment or waiting list placement to the school
district in which such student resides and is otherwise responsible for

educating such student.

(n) (1) Each interdistrict magnet school operator shall annually file
with the Commissioner of Education, at such time and in such manner
as the commissioner prescribes, (A) a financial audit for each
interdistrict magnet school operated by such operator, and (B) an
aggregate financial audit for all of the interdistrict magnet schools

operated by such operator.

(2) Annually, the commissioner shall randomly select one
interdistrict magnet school operated by a regional educational service
center to be subject to a comprehensive financial audit conducted by an
auditor selected by the commissioner. The regional educational service
center shall be responsible for all costs associated with the audit
conducted pursuant to the provisions of this subdivision.

(o) For the school [years commencing July 1, 2009, to July 1, 2018,
inclusive] year commencing July 1, 2024, and each school year

thereafter, any local or regional board of education operating an
interdistrict magnet school pursuant to the decision in Sheff v. O'Neill,
238 Conn. 1 (1996), or any related stipulation or order in effect, shall not
charge tuition for any student enrolled in [a preschool program or in]
kindergarten to grade twelve, inclusive, in an interdistrict magnet
school operated by such school district. [, except the Hartford school
district may charge tuition for any student enrolled in the Great Path
Academy.]

[(p) (1) For the fiscal year ending June 30, 2023, and each fiscal year
thereafter, if the East Hartford school district or the Manchester school
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district has greater than four per cent of its resident students, as defined
in section 10-262f, enrolled in an interdistrict magnet school program,
then the board of education for the town of East Hartford or the town of
Manchester shall not be financially responsible for four thousand four
hundred dollars of the portion of the per student tuition charged for
each such student in excess of such four per cent. The Department of
Education shall, within available appropriations, be financially
responsible for such excess per student tuition. Notwithstanding the
provisions of this subsection, for the fiscal year ending June 30, 2023,
and each fiscal year thereafter, the amount of the grants payable to the
boards of education for the towns of East Hartford and Manchester in
accordance with this subsection shall be reduced proportionately if the
total of such grants in such year exceeds the amount appropriated for

purposes of this subsection.

(2) For the fiscal year ending June 30, 2023, if the local or regional
board of education for (A) a town located in the Sheff region, as defined
in subsection (k) of this section, other than a local board of education
described in subdivision (1) of this subsection, (B) the town of New
Britain, and (C) the town of New London, has greater than four per cent
of its resident students, as defined in section 10-262f, enrolled in an
interdistrict magnet school program, then such board of education shall
not be financially responsible for four thousand four hundred dollars of
the portion of the per student tuition charged for each such student in
excess of such four per cent. The Department of Education shall, within
available appropriations, be financially responsible for such excess per
student tuition. Notwithstanding the provisions of this subsection, for
the fiscal year ending June 30, 2023, the amount of the grants payable to
any such board of education in accordance with this subsection shall be
reduced proportionately if the total of such grants in such year exceeds
the amount allocated for said year in accordance with the provisions of
special act 21-1, from the federal funds designated for the state pursuant
to the provisions of section 602 of Subtitle M of Title IX of the American
Rescue Plan Act of 2021, P.L. 117-2, as amended from time to time, for

purposes of this subsection.]
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Sec. 5. Subsection (b) of section 10-2640 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July 1,
2024):

(b) [For the fiscal year ending June 30, 2013, and each fiscal year
thereafter, any tuition charged to a local or regional board of education

by] Except as otherwise provided in subdivision (2) of subsection (c) of

section 10-2641, as amended by this act, for the fiscal year ending June

30, 2025, and each fiscal year thereafter, a regional educational service

center operating an interdistrict magnet school assisting the state in
meeting its obligations pursuant to the decision in Sheff v. O'Neill, 238
Conn. 1 (1996), or any related stipulation or order in effect, as

determined by the Commissioner of Education, shall not charge tuition

to a local or regional board of education for any student enrolled in

kindergarten to grade twelve, inclusive, in such interdistrict magnet
school. [shall be in an amount equal to the difference between (1) the
average per pupil expenditure of the magnet school for the prior fiscal
year, and (2) the amount of any per pupil state subsidy calculated under
subsection (c) of section 10-264l, plus any revenue from other sources
calculated on a per pupil basis. If any such board of education fails to
pay such tuition, the commissioner may withhold from such board's
town or towns a sum payable under section 10-262i in an amount not to
exceed the amount of the unpaid tuition to the magnet school and pay
such money to the fiscal agent for the magnet school as a supplementary
grant for the operation of the interdistrict magnet school program. In no
case shall the sum of such tuitions exceed the difference between (A) the
total expenditures of the magnet school for the prior fiscal year, and (B)
the total per pupil state subsidy calculated under subsection (c) of
section 10-264[, plus any revenue from other sources. The commissioner
may conduct a comprehensive review of the operating budget of a
magnet school to verify such tuition rate.]

Sec. 6. Subsection (d) of section 10-66ee of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July 1,
2023):
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(d) (1) As used in this subsection:

(A) "Total charter need students" means the sum of (i) the number of
students enrolled in state charter schools under the control of the
governing authority for such state charter schools for the school year,
and (ii) for the school year commencing July 1, 2021, and each school
year thereafter, (I) thirty per cent of the number of children enrolled in
such state charter schools eligible for free or reduced price meals or free
milk, (II) fifteen per cent of the number of such children eligible for free
or reduced price meals or free milk in excess of the number of such
children eligible for free or reduced price meals or free milk that is equal
to sixty per cent of the total number of children enrolled in such state
charter schools, and (III) twenty-five per cent of the number of students
enrolled in such state charter schools who are English language learners,
as defined in section 10-76kk.

(B) "Foundation" [has the same meaning as provided in section 10-
262f] means (i) for the fiscal years ending June 30, 2024, and June 30,

2025, eleven thousand five hundred twenty-five dollars, (ii) for the fiscal

yvear ending June 30, 2026, eleven thousand five hundred twenty-five

dollars adjusted by the percentage increase in personal income, as

defined in section 2-33a, or the percentage increase in inflation, as

defined in section 2-33a, whichever is greater, and (iii) for the fiscal year

ending June 30, 2027, and each fiscal year thereafter, the amount of the

foundation for the prior fiscal year adjusted by the percentage increase

in personal income, as defined in section 2-33a, or the percentage

increase in inflation, as defined in section 2-33a, whichever is greater.

(C) "Charter full weighted funding per student" means the quotient
of (i) the product of the total charter need students and the foundation,
and (ii) the number of students enrolled in state charter schools under
the control of the governing authority for such state charter schools for
the school year.

(D) "Charter grant adjustment" means the absolute value of the
difference between the foundation and charter full weighted funding
per student for state charter schools under the control of the governing
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authority for such state charter schools for the school year.

(2) For the fiscal year ending July 1, 2022, the state shall pay in
accordance with this subsection, to the fiscal authority for a state charter
school for each student enrolled in such school, the foundation plus four

and one-tenth per cent of its charter grant adjustment.

(3) For the fiscal year ending June 30, 2023, the state shall pay in
accordance with this subsection, to the fiscal authority for a state charter
school for each student enrolled in such school, the foundation plus
twenty-five and forty-two-one-hundredths per cent of its charter grant

adjustment.

(4) For the fiscal yvear ending June 30, 2024, the state shall pav in

accordance with this subsection, to the fiscal authority for a state charter

school for each student enrolled in such school, the foundation plus

thirty-six and eight-one-hundredths per cent of its charter grant

adjustment.

(5) For the fiscal year ending June 30, 2025, and each fiscal year

thereafter, the state shall pay in accordance with this subsection, to the

fiscal authority for a state charter school, the product of the foundation

and its total charter need students.

[(4)] (6) Payments under subdivisions (2) [and (3)] to (5), inclusive, of
this subsection shall be paid as follows: Twenty-five per cent of the

amount not later than July fifteenth and September first based on
estimated student enrollment on May first, and twenty-five per cent of
the amount not later than January first and the remaining amount not

later than April first, each based on student enrollment on October first.

[5)] (7) In the case of a student identified as requiring special
education, the school district in which the student resides shall: (A)
Hold the planning and placement team meeting for such student and
shall invite representatives from the charter school to participate in such
meeting; and (B) pay the state charter school, on a quarterly basis, an

amount equal to the difference between the reasonable cost of educating
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such student and the sum of the amount received by the state charter
school for such student pursuant to subdivision (1) of this subsection
and amounts received from other state, federal, local or private sources
calculated on a per pupil basis. Such school district shall be eligible for
reimbursement pursuant to section 10-76g. The charter school a student
requiring special education attends shall be responsible for ensuring
that such student receives the services mandated by the student's
individualized education program whether such services are provided
by the charter school or by the school district in which the student
resides.

Sec. 7. Section 10-65 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2024):

(a) Each local or regional school district operating an agricultural
science and technology education center approved by the State Board of
Education for program, educational need, location and area to be served
shall be eligible for the following grants: (1) In accordance with the
provisions of chapter 173, through progress payments in accordance
with the provisions of section 10-287i, (A) for projects for which an
application was filed prior to July 1, 2011, ninety-five per cent, and (B)
for projects for which an application was filed on or after July 1, 2011,
eighty per cent of the net eligible costs of constructing, acquiring,
renovating and equipping approved facilities to be used exclusively for
such agricultural science and technology education center, for the
expansion or improvement of existing facilities or for the replacement
or improvement of equipment therein, and (2) subject to the provisions
of section 10-65b, [and within available appropriations, in an amount
equal to five thousand two hundred dollars per student for every
secondary school student who was enrolled in such center on October

first of the previous year] for the fiscal year ending June 30, 2025, and

each fiscal vear thereafter, a grant equal to the amount such board is

entitled to receive under the provisions of section 2 of this act.

(b) Each local or regional board of education not maintaining an
agricultural science and technology education center shall provide
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opportunities for its students to enroll in one or more such centers. [in a
number that is at least equal to the number specified in any written
agreement with each such center or centers, or in the absence of such an
agreement, a number that is at least equal to the average number of its
students that the board of education enrolled in each such center or
centers during the previous three school years, provided, in addition to
such number, each such board of education shall provide opportunities
for its students to enroll in the ninth grade in a number that is at least
equal to the number specified in any written agreement with each such
center or centers, or in the absence of such an agreement, a number that
is at least equal to the average number of students that the board of
education enrolled in the ninth grade in each such center or centers
during the previous three school years.] If a local or regional board of
education provided opportunities for students to enroll in more than
one center for the school year commencing July 1, 2007, such board of
education shall continue to provide such opportunities to students in
accordance with this subsection. The board of education operating an
agricultural science and technology education center [may] shall not
charge, subject to the provisions of section 10-65b, tuition [for a school
year in an amount not to exceed fifty-nine and two-tenths per cent of the
foundation level pursuant to subdivision (9) of section 10-262f, per

student for the fiscal year in which the tuition is paid] to another local

or regional board of education, except that such board may charge

tuition for [(1) students enrolled under shared-time arrangements on a
pro rata basis, and (2)] special education students which shall not exceed
the actual costs of educating such students minus the amounts received
pursuant to subdivision (2) of subsection (a) of this section. [and
subsection (c) of this section.] Any tuition paid by such board for special
education students [in excess of the tuition paid for non-special-
education students] shall be reimbursed pursuant to section 10-76g.

[(c) In addition to the grants described in subsection (a) of this section,
within available appropriations, (1) each local or regional board of
education operating an agricultural science and technology education
center in which more than one hundred fifty of the students in the prior
school year were out-of-district students shall be eligible to receive a
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grant in an amount equal to five hundred dollars for every secondary
school student enrolled in such center on October first of the previous
year, (2) on and after July 1, 2000, if a local or regional board of education
operating an agricultural science and technology education center that
received a grant pursuant to subdivision (1) of this subsection no longer
qualifies for such a grant, such local or regional board of education shall
receive a grant in an amount determined as follows: (A) For the first
fiscal year such board of education does not qualify for a grant under
said subdivision (1), a grant in the amount equal to four hundred dollars
for every secondary school student enrolled in its agricultural science
and technology education center on October first of the previous year,
(B) for the second successive fiscal year such board of education does
not so qualify, a grant in an amount equal to three hundred dollars for
every such secondary school student enrolled in such center on said
date, (C) for the third successive fiscal year such board of education does
not so qualify, a grant in an amount equal to two hundred dollars for
every such secondary school student enrolled in such center on said
date, and (D) for the fourth successive fiscal year such board of
education does not so qualify, a grant in an amount equal to one
hundred dollars for every such secondary school student enrolled in
such center on said date, and (3) each local and regional board of
education operating an agricultural science and technology education
center that does not receive a grant pursuant to subdivision (1) or (2) of
this subsection shall receive a grant in an amount equal to sixty dollars

for every secondary school student enrolled in such center on said date.

(d) (1) If there are any remaining funds after the amount of the grants
described in subsections (a) and (c) of this section are calculated, within
available appropriations, each local or regional board of education
operating an agricultural science and technology education center shall
be eligible to receive a grant in an amount equal to one hundred dollars
for each student enrolled in such center on October first of the previous
school year. (2) If there are any remaining funds after the amount of the
grants described in subdivision (1) of this subsection are calculated,
within available appropriations, each local or regional board of
education operating an agricultural science and technology education
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center that had more than one hundred fifty out-of-district students
enrolled in such center on October first of the previous school year shall
be eligible to receive a grant based on the ratio of the number of out-of-
district students in excess of one hundred fifty out-of-district students
enrolled in such center on said date to the total number of out-of-district
students in excess of one hundred fifty out-of-district students enrolled
in all agricultural science and technology education centers that had in
excess of one hundred fifty out-of-district students enrolled on said
date.

(e) For the fiscal years ending June 30, 2012, and June 30, 2013, the
Department of Education shall allocate five hundred thousand dollars
to local or regional boards of education operating an agricultural science
and technology education center in accordance with the provisions of

subsections (b) to (d), inclusive, of this section.]

[(f)] (c) For the fiscal year ending June 30, 2013, and each fiscal year
thereafter, if a local or regional board of education receives an increase
in funds pursuant to this section over the amount it received for the
prior fiscal year such increase shall not be used to supplant local funding

for educational purposes.

[(g) Notwithstanding the provisions of sections 10-51 and 10-222, for
the fiscal years ending June 30, 2015, to June 30, 2017, inclusive, any
amount received by a local or regional board of education pursuant to
subdivision (2) of subsection (a) of this section that exceeds the amount
appropriated for education by the municipality or the amount in the
budget approved by such regional board of education for purposes of
said subdivision (2) of subsection (a) of this section, shall be available
for use by such local or regional board of education, provided such
excess amount is spent in accordance with the provisions of subdivision

(2) of subsection (a) of this section.]

(d) For the purposes of equalization aid under section 10-262h, as

amended by this act, a student enrolled in an agricultural science and

technologyv education center shall be counted as a resident student, as

defined in section 10-262f, as amended by this act, of the town in which
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such student resides.

Sec. 8. Subsection (d) of section 10-64 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July 1,
2024):

(d) Any local or regional board of education which does not furnish
agricultural science and technology education approved by the State
Board of Education shall designate a school or schools having such a
course approved by the State Board of Education as the school which
any person may attend who has completed an elementary school course
through the eighth grade. The board of education shall pay the [tuition
and] reasonable and necessary cost of transportation of any person
under twenty-one years of age who is not a graduate of a high school or
technical education and career school or an agricultural science and
technology education center and who attends the designated school,
provided transportation services may be suspended in accordance with
the provisions of section 10-233c. Each such board's reimbursement
percentage pursuant to section 10-266m for expenditures in excess of
eight hundred dollars per pupil incurred in the fiscal year beginning
July 1, 2004, and in each fiscal year thereafter, shall be increased by an
additional twenty percentage points.

Sec. 9. Subsection (b) of section 10-97 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July 1,
2024):

(b) Any local or regional board of education which does not furnish
agricultural science and technology education approved by the State
Board of Education shall designate a school or schools having such a
course approved by the State Board of Education as the school which
any person may attend who has completed an elementary school course
through the eighth grade. The board of education shall pay the [tuition
and] reasonable and necessary cost of transportation of any person
under twenty-one years of age who is not a graduate of a high school or
technical education and career school and who attends the designated
school, provided transportation services may be suspended in
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accordance with the provisions of section 10-233c. Each such board's
reimbursement percentage pursuant to section 10-266m for
expenditures in excess of eight hundred dollars per pupil incurred in
the fiscal year beginning July 1, 1987, and in each fiscal year thereafter,

shall be increased by an additional twenty percentage points.

Sec. 10. Subsection (g) of section 10-266aa of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July 1,
2024):

[(g) (1) Except as provided in subdivisions (2) and (3) of this
subsection, the Department of Education shall provide, within available
appropriations, an annual grant to the local or regional board of
education for each receiving district in an amount not to exceed two
thousand five hundred dollars for each out-of-district student who

attends school in the receiving district under the program.

(2) (A) For the fiscal year ending June 30, 2013, and each fiscal year
thereafter, the department shall provide, within available
appropriations, an annual grant to the local or regional board of
education for each receiving district if one of the following conditions
are met as follows: (i) Three thousand dollars for each out-of-district
student who attends school in the receiving district under the program
if the number of such out-of-district students is less than two per cent of
the total student population of such receiving district plus any amount
available pursuant to subparagraph (B) of this subdivision, (ii) four
thousand dollars for each out-of-district student who attends school in
the receiving district under the program if the number of such out-of-
district students is greater than or equal to two per cent but less than
three per cent of the total student population of such receiving district
plus any amount available pursuant to subparagraph (B) of this
subdivision, (iii) six thousand dollars for each out-of-district student
who attends school in the receiving district under the program if the
number of such out-of-district students is greater than or equal to three
per cent but less than four per cent of the total student population of
such receiving district plus any amount available pursuant to
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subparagraph (B) of this subdivision, (iv) six thousand dollars for each
out-of-district student who attends school in the receiving district under
the program if the Commissioner of Education determines that the
receiving district has an enrollment of greater than four thousand
students and has increased the number of students in the program by at
least fifty per cent from the previous fiscal year plus any amount
available pursuant to subparagraph (B) of this subdivision, or (v) eight
thousand dollars for each out-of-district student who attends school in
the receiving district under the program if the number of such out-of-
district students is greater than or equal to four per cent of the total
student population of such receiving district plus any amount available

pursuant to subparagraph (B) of this subdivision.

(B) For the fiscal year ending June 30, 2023, and each fiscal year
thereafter, the department shall, in order to assist the state in meeting
its obligations under commitment 9B of the Comprehensive School
Choice Plan pursuant to the settlement in Sheff v. O'Neill, HHD-X07-
CV89-4026240-S, provide, within available appropriations, an
additional grant to the local or regional board of education for each
receiving district in the amount of two thousand dollars for each out-of-
district student who resides in the Hartford region and attends school

in the receiving district under the program.

(3) (A) For the fiscal year ending June 30, 2023, the department shall
provide a grant to the local or regional board of education for each
receiving district described in subdivision (4) of subsection (c) of this
section in an amount of four thousand dollars for each out-of-district
student who resides in Danbury or Norwalk and attends school in the

receiving district under the pilot program.

(B) For the fiscal year ending June 30, 2024, and each fiscal year
thereafter, the department shall provide an annual grant to the local or
regional board of education for each receiving district described in
subdivision (4) of subsection (c) of this section for each out-of-district
student who resides in Danbury or Norwalk and attends school in the
receiving district under the pilot program in accordance with the
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provisions of subdivisions (1) and (2) of this subsection.]

(¢) (1) For the fiscal year ending June 30, 2025, and each fiscal year

thereafter, each receiving district shall be paid a grant equal to the

amount the receiving district is entitled to receive under the provisions

of section 2 of this act.

[(O)] (2) Not later than January 1, 2025, the department shall submit
a report on the pilot program in operation in Danbury and Norwalk,
pursuant to subdivision (4) of subsection (c) of this section, to the joint
standing committees of the General Assembly having cognizance of
matters relating to education and appropriations, in accordance with the
provisions of section 11-4a. Such report shall include, but need not be
limited to, the total number of students participating in the pilot
program, the number of students from each town participating in the
pilot program, the total amount of the grant paid under the pilot
program and the amount of the grant paid to each town participating in
the pilot program.

[(4)] (3) Each town which receives funds pursuant to this subsection
shall make such funds available to its local or regional board of
education in supplement to any other local appropriation, other state or
federal grant or other revenue to which the local or regional board of
education is entitled.

Sec. 11. (Effective from passage) (a) There is established the Building
Educational Responsibility with Greater Improvement Networks
Commission. The commission shall study (1) issues relating to
education funding entitled to local and regional boards of education,
charter schools and interdistrict magnet school operators under the
provisions of section 10-262h of the general statutes, as amended by this
act, section 10-66ee of the general statutes, as amended by this act, and
section 2 of this act, (2) accountability measures for alliance districts, and
(3) accountability measures for charter schools.

(b) (1) The portion of such study regarding issues relating to
education funding entitled to local and regional boards of education,
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charter schools and interdistrict magnet schools shall include, but need
not be limited to, an analysis of and recommendations relating to (A)
the compensation, benefits, retention and recruitment of teachers,
paraprofessionals and social workers, (B) restrictions on the use of any
additional funds received pursuant to section 10-262h of the general
statutes, as amended by this act, and section 2 of this act, (C) reporting
requirements for school districts receiving additional funds provided
under the provisions of section 10-262h of the general statutes, as

amended by this act, and section 2 of this act, and (D) optimal class sizes.

(2) The portion of such study regarding alliance districts shall
include, but need not be limited to, (A) an analysis of the process by
which alliance district plans are developed by boards of education and
are reviewed and approved by the Commissioner of Education, and
recommendations for narrowing the focus of or replacing such plans,
(B) a consideration of the removal of the withholding of a portion of an
alliance district's equalization aid grant under section 10-262u of the
general statutes, as amended by this act, (C) the feasibility of creating
independent financial audits of the expenditures under the entire
budget of boards of education for alliance districts, (D) the feasibility of
requiring boards of education for alliance districts to hold hearings on
interventions and make annual evaluations of any new programming
established in the school district, (E) a consideration of establishing
guidelines for the hiring of nonclassroom personnel, and (F) a
consideration of interventions that the Department of Education may

take in regard to the operations of an alliance district.

(3) The portion of such study regarding charter schools shall include,
but need not be limited to, (A) the feasibility of allowing for a full grade
expansion of existing charters, including grade expansion, (B) an
examination of the impact of moratoriums on the granting of new
charters, as well as the approval of new interdistrict magnet school
programs, and (C) a consideration of the duration of the length of a
charter's validity and the standards used by the State Board of
Education during its determination of whether to renew a charter.
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(c) The commission shall consist of the following members:

(1) Three appointed by the speaker of the House of Representatives,
one of whom is a representative of the Connecticut Association of Public
School Superintendents, one of whom is a representative of the
Connecticut Council of Administrators of Special Education and one of

whom is a representative of the RESC Alliance;

(2) Three appointed by the president pro tempore of the Senate, one
of whom is a representative of the Connecticut Association of Board of
Education, one of whom is a representative of Special Education Equity
for Kids and one of whom is a representative of the Center for Children's

Advocacy;

(3) Three appointed by the majority leader of the House of
Representatives, one of whom is a representative of the Connecticut
School Counselor Association, one of whom is a representative of the
Connecticut Education Association and one of whom is a

superintendent of an alliance district;

(4) Three appointed by the majority leader of the Senate, one of whom
is a representative of the American Federation of Teachers-Connecticut,
one of whom is a representative of ConnCAN and one of whom is a

representative of the School and State Finance Project;

(5) Two appointed by the minority leader of the House of
Representatives, one of whom is a representative of the Connecticut
Association of School Administrators and one of whom is a
representative of the Connecticut Association of School Business
Officials;

(6) Two appointed by the minority leader of the Senate, one of whom
is a representative of the Connecticut Charter School Association and
one of whom is the executive director of an agricultural science and

technology education center;

(7) The Commissioner of Education, or the commissioner's designee;
and
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(8) The Secretary of the Office of Policy and Management, or the

secretary's designee.

(d) All initial appointments to the commission shall be made not later
than thirty days after the effective date of this section. Any vacancy shall
be filled by the appointing authority.

(e) The speaker of the House of Representatives and the president pro
tempore of the Senate shall select the chairpersons of the commission
from among the members of the commission. Such chairpersons shall
schedule the first meeting of the commission, which shall be held not

later than sixty days after the effective date of this section.

(f) The administrative staff of the joint standing committee of the
General Assembly having cognizance of matters relating to education

shall serve as administrative staff of the commission.

(g) (1) Not later than February 1, 2024, the commission shall submit a
report on the portion of the study described in subdivision (1) of
subsection (b) of this section, in accordance with the provisions of
section 11-4a of the general statutes, on its findings and
recommendations to the joint standing committees of the General
Assembly having cognizance of matters relating to education and

appropriations.

(2) Not later than January 15, 2025, the commission shall submit a
report on the portion of the study described in subdivisions (2) and (3)
of subsection (b) of this section, in accordance with the provisions of
section 11-4a of the general statutes, on its findings and
recommendations to the joint standing committee of the General

Assembly having cognizance of matters relating to education.

(3) The commission shall terminate on the date that it submits the last
of such reports or July 1, 2025, whichever is later.

Sec. 12. Section 10-4a of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2023):
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For purposes of sections 10-4, 10-4b and 10-220 and subdivision (1) of
subsection (b) of section 10-66dd, as amended by this act, the
educational interests of the state shall include, but not be limited to, the
concern of the state that (1) each child shall have for the period

prescribed in the general statutes equal opportunity to receive a suitable

program of educational experiences; (2) each school district shall finance
at a reasonable level at least equal to the minimum budget requirement
pursuant to the provisions of section 10-262j an educational program
designed to achieve this end; (3) in order to reduce racial, ethnic and
economic isolation, each school district shall provide educational
opportunities for its students to interact with students and teachers from
other racial, ethnic, and economic backgrounds and may provide such
opportunities with students from other communities; and (4) the
mandates in the general statutes pertaining to education within the

jurisdiction of the State Board of Education be implemented.

Sec. 13. Subdivision (1) of subsection (b) of section 10-66dd of the
general statutes is repealed and the following is substituted in lieu
thereof (Effective July 1, 2023):

(b) (1) Subject to the provisions of this subsection and except as may
be waived pursuant to subsection (d) of section 10-66bb, charter schools
shall be subject to all federal and state laws governing public schools,
including the provisions of sections 10-4a, as amended by this act, and
10-4b.

Sec. 14. Section 10-262u of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2024):

(a) As used in this section and section 10-262i:

(1) ["Alliance district"] "Educational reform district" means a school
district for a town that [(A)] is among the towns with the [thirty-three]

twenty lowest accountability index scores, as calculated by the

Department of Education. [, or (B) was previously designated as an
alliance district by the Commissioner of Education for the fiscal years
ending June 30, 2013, to June 30, 2022, inclusive.]
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(2) "Legacy alliance district" means a school district for a town that

was designated as an alliance district by the Commissioner of Education

for the fiscal yvears ending June 30, 2013, to June 30, 2024, inclusive.

[(2)] (3) "Accountability index" has the same meaning as provided in
section 10-223e.

[3)] (4) "Mastery test data of record" has the same meaning as

provided in section 10-262f, as amended by this act.

[(4) "Educational reform district" means an alliance district that is
among the ten lowest accountability index scores when all towns are

ranked highest to lowest in accountability index scores.]

(b) (1) For the fiscal year ending June 30, 2013, the Commissioner of
Education shall designate thirty school districts as alliance reform
districts. Any school district designated as an alliance district shall be so
designated for a period of five years. On or before June 30, 2016, the
Department of Education shall determine if there are any additional
alliance districts.

(2) For the fiscal year ending June 30, 2018, the commissioner shall
designate thirty-three school districts as alliance districts. Any school
district designated as an alliance district shall be so designated for a

period of five years.

(3) For the fiscal year ending June 30, 2023, the commissioner shall
designate thirty-six school districts as alliance districts. Any school
district designated as an alliance district shall be so designated for a

period of [five] two years.

(4) For the fiscal vear ending June 30, 2025, the commissioner shall

designate twenty school districts as educational reform districts. Any

school district designated as an educational reform district shall be so

designated for a period of two years.

(c) (1) For the fiscal year ending June 30, [2023, and each fiscal year
thereafter, the Comptroller shall withhold from any town that (A) was
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designated as an alliance district pursuant to subdivision (2) of
subsection (b) of this section any increase in funds received over the
amount the town received for the fiscal year ending June 30, 2012,
pursuant to subsection (a) of section 10-262i, and (B) was designated as
an alliance district for the first time pursuant to subdivision (3) of
subsection (b) of this section, any increase in funds received over the
amount the town received for the fiscal year ending June 30, 2022,

pursuant to subsection (a) of section 10-262i.] 2025, and each fiscal year

thereafter, the Comptroller shall withhold from any town that was

designated as an educational reform district pursuant to subdivision (4)

of subsection (b) of this section any increase in funds received over the

amount the town received for the fiscal vear ending June 30, 2012,

pursuant to subsection (a) of section 10-262i. The Comptroller shall

transfer such funds to the Commissioner of Education.

(2) Upon receipt of an application pursuant to subsection (d) of this
section or section 10-156gg, the Commissioner of Education may pay

such funds to the town designated as an [alliance] educational reform

district and such town shall pay all such funds to the local or regional
board of education for such town on the condition that such funds shall
be expended in accordance with (A) the plan described in subsection (d)
of this section, (B) the minority candidate certification, retention or
residency year program pursuant to section 10-156gg, (C) the provisions
of subsection (c) of section 10-262i, and (D) any guidelines developed by
the State Board of Education for such funds. Such funds shall be used to
improve student achievement and recruit and retain minority teachers
in such [alliance] educational reform district and to offset any other local

education costs approved by the commissioner.

(d) The local or regional board of education for a town designated as

an [alliance] educational reform district may apply to the Commissioner

of Education, at such time and in such manner as the commissioner
prescribes, to receive any increase in funds received over the amount
the town received for the prior fiscal year pursuant to subsection (a) of
section 10-262i. Applications pursuant to this subsection shall include

objectives and performance targets and a plan that are developed, in
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part, on the strategic use of student academic performance data. Such
plan may include, but not be limited to, the following: (1) A tiered
system of interventions for the schools under the jurisdiction of such
board based on the needs of such schools, (2) ways to strengthen the
foundational programs in reading, through the intensive reading
instruction program pursuant to section 10-14u, to ensure reading
mastery in kindergarten to grade three, inclusive, with a focus on
standards and instruction, proper use of data, intervention strategies,
current information for teachers, parental engagement, and teacher
professional development, (3) additional learning time, including
extended school day or school year programming administered by
school personnel or external partners, (4) a talent strategy that includes,
but is not limited to, teacher and school leader recruitment and
assignment, career ladder policies that draw upon guidelines for a
model teacher evaluation program adopted by the State Board of
Education, pursuant to section 10-151b, and adopted by each local or
regional board of education. Such talent strategy may include
provisions that demonstrate increased ability to attract, retain, promote
and bolster the performance of staff in accordance with performance
evaluation findings and, in the case of new personnel, other indicators
of effectiveness, (5) training for school leaders and other staff on new
teacher evaluation models, (6) provisions for the cooperation and
coordination with early childhood education providers to ensure
alignment with district expectations for student entry into kindergarten,
including funding for an existing local Head Start program, (7)
provisions for the cooperation and coordination with other
governmental and community programs to ensure that students receive
adequate support and wraparound services, including community
school models, (8) provisions for implementing and furthering state-
wide education standards adopted by the State Board of Education and
all activities and initiatives associated with such standards, (9) strategies
for attracting and recruiting minority teachers and administrators, (10)
provisions for the enhancement of bilingual education programs,
pursuant to section 10-17f, or other language acquisition services to
English language learners, including, but not limited to, participation in
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the English language learner pilot program, established pursuant to
section 10-17n, (11) entering into the model school district
responsibilities agreement, described in section 10-223], (12) leadership
succession plans that provide training and learning opportunities for
administrators and are designed to assist in the seamless transition of
school and district personnel in and out of leadership positions in the
school district and the continuous implementation of plans developed
under this subsection, (13) implementing the policy adopted pursuant
to section 10-223m to improve completion rates of the Free Application
for Federal Student Aid by students enrolled in grade twelve in a high
school under the jurisdiction of such board or students enrolled in an
adult education program maintained by such board pursuant to section
10-69, and, as applicable, the parent and guardians of such students, and
(14) any additional categories or goals as determined by the
commissioner. Such plan shall demonstrate collaboration with key
stakeholders, as identified by the commissioner, with the goal of
achieving efficiencies and the alignment of intent and practice of current
programs with conditional programs identified in this subsection. The
commissioner may (A) require changes in any plan submitted by a local
or regional board of education before the commissioner approves an
application under this subsection, and (B) permit a local or regional
board of education, as part of such plan, to use a portion of any funds
received under this section for the purposes of paying tuition charged
to such board pursuant to subdivision (1) of subsection (k) of section 10-

2641, as amended by this act, or subsection (b) of section 10-2640, as

amended by this act.

(e) The State Board of Education may develop guidelines and criteria

for the administration of such funds under this section.

(f) The commissioner may withhold such funds if the local or regional
board of education fails to comply with the provisions of this section.
The commissioner may renew such funding if the local or regional
board of education provides evidence that the school district of such
board is achieving the objectives and performance targets approved by

the commissioner stated in the plan submitted under this section.
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(g) Any local or regional board of education receiving funding under
this section shall submit an annual expenditure report to the
commissioner on such form and in such manner as requested by the
commissioner. The commissioner shall determine if (1) the local or
regional board of education shall repay any funds not expended in
accordance with the approved application, or (2) such funding should
be reduced in a subsequent fiscal year up to an amount equal to the
amount that the commissioner determines is out of compliance with the

provisions of this subsection.

(h) Any balance remaining for each local or regional board of
education at the end of any fiscal year shall be carried forward for such

local or regional board of education for the next fiscal year.

(i) The local or regional board of education of a school district for a

town that is among the fifty towns with the lowest accountability index

scores, as calculated by the Department of Education, but has not been

designated as an educational reform district by the Commissioner of

Education, may request technical assistance or other specialized

interventions from the department for the provision of academic

support services to students.

Sec. 15. Subdivision (2) of section 10-262f of the general statutes is

repealed and the following is substituted in lieu thereof (Effective July 1,
2024):

(2) "Base aid ratio" means for the fiscal year ending June 30, 2018, and
each fiscal year thereafter, the sum of (A) one minus the town's wealth
adjustment factor, and (B) the town's base aid ratio adjustment factor, if
any, except that a town's base aid ratio shall not be less than (i) ten per

cent for a town designated as an educational reform district or a legacy

alliance district, as those terms are defined in section 10-262u, as

amended by this act, or a priority school district, as described in section

10-266p, and (ii) one per cent for a town that is not designated as an

alliance district or a priority school district.

Sec. 16. Subdivision (3) of subsection (d) of section 12-18b of the
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general statutes is repealed and the following is substituted in lieu
thereof (Effective July 1, 2024):

(3) Each [municipality] (A) town designated as an educational reform

district or a legacy alliance district pursuant to section 10-262u, as

amended by this act, or (B) municipality in which more than fifty per

cent of the property is state-owned real property shall be classified as a

tier one municipality.

This act shall take effect as follows and shall amend the following
sections:

Section 1 July 1, 2023 10-262h

Sec. 2 July 1, 2024 New section
Sec. 3 from passage New section
Sec. 4 July 1, 2024 10-2641

Sec. 5 July 1, 2024 10-2640(b)
Sec. 6 July 1, 2023 10-66ee(d)
Sec. 7 July 1, 2024 10-65

Sec. 8 July 1, 2024 10-64(d)

Sec. 9 July 1, 2024 10-97(b)

Sec. 10 July 1, 2024 10-266aa(g)
Sec. 11 from passage New section
Sec. 12 July 1, 2023 10-4a

Sec. 13 July 1, 2023 10-66dd(b)(1)
Sec. 14 July 1, 2024 10-262u

Sec. 15 July 1, 2024 10-2621(2)
Sec. 16 July 1, 2024 12-18b(d)(3)

Statement of Legislative Commissioners:

In Section 11(b)(3), "build out" was changed to "grade expansion", for
clarity; in Section 14, "previously" was deleted in Subsec. (a)(2), for
proper form, and in Subsec. (i), "the towns with the fifty lowest" was
changed to "the fifty towns with the lowest", for proper form.

ED Joint Favorable Subst.
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The following Fiscal Impact Statement and Bill Analysis are prepared for the benefit of the members of
the General Assembly, solely for purposes of information, summarization and explanation and do not
represent the intent of the General Assembly or either chamber thereof for any purpose. In general,
fiscal impacts are based upon a variety of informational sources, including the analyst’s professional
knowledge. Whenever applicable, agency data is consulted as part of the analysis, however final

products do not necessarily reflect an assessment from any specific department.

OFA Fiscal Note

State Impact:

Agency Affected Fund-Effect FY24$ FY25$
Education, Dept. GF - Cost 3.2 million 357.5
million
Legislative Mgmt. GF - Cost 80,214 80,214
State Comptroller - Fringe GF - Cost 34,347 34,347
Benefits!

Note: GF=General Fund

Municipal Impact:

Municipalities Effect FY24$ FY25$
Various Municipalities Revenue None See Below
Gain
Various Municipalities Savings None See Below
Explanation

The bill, which overhauls funding for six major state education grants
or programs, is anticipated to result in substantial costs beginning in FY
25. The bill's cost to the State Department of Education is estimated to
be $3.2 million in FY 24 and $357.5 million in FY 25, when the overhaul
takes effect. An overview of the FY 25 General Fund cost impacts by
program is provided in the table below. The bill also results in savings
to districts that pay tuition to vocational agriculture and certain magnet

school operators, as tuition is largely eliminated.

The bill additionally provides for annual, inflation-based grant

increases beginning in FY 26 to: (1) state charter schools, and (2) magnets

IThe fringe benefit costs for most state employees are budgeted centrally in accounts
administered by the Comptroller. The estimated active employee fringe benefit cost
associated with most personnel changes is 42.82% of payroll in FY 24.
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operated by regional educational service centers (RESCs) and Goodwin

University Educational Services.?

Lastly, the bill makes changes to the Alliance District program that

are described below but generally have no fiscal impact.

Estimated Impacts to the General Fund

in FY 25, HB 5003
FY 25
Program (In Millions)
ECS 163.4
State Charter Schools 223
RESC Magnets 95.7
BOE Magnets 31.6
Open Choice 27.2
Vo Ag 17.3
TOTAL 357.5

Notes:

1. Estimates use FY 23 data provided in February 2023
except March 2023 for ECS. The BOE magnets, Open
Choice, and Vo Ag estimates use the ECS student data
for sending towns from the February 2023 version

of the FY 24 ECS calculations.

2. Estimates include the impact of magnet seat
increases (for RESC and BOE magnets, and Open
Choice) as anticipated by the January 2022 Sheff
settlement.

Impact to school operators and towns. The bill has a net positive

impact to all school operators of the affected programs in FY 25, and a

net positive impact to all towns.3 Savings are experienced by towns that

send many students to Vo Ag programs or to those magnet schools

which currently charge tuition. The extent of the bill's positive impacts

to school operators varies by program, as described below in the table

and text.

2 The magnet schools run by RESCs and Goodwin University Educational Services are

referred to as "RESC magnets" in this fiscal note, for simplicity.

3 Three towns have a net impact of zero but are likely to benefit from the Vo Ag portion
of the bill, as they are members of regional school districts that have Vo Ag programs.
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Estimated Impacts to Program Operators
(Grant Recipients) in FY 251

Number of
Operators With

FY 25 Est. Positive Net

Positive Net Impact From
Impact Component of Bill,

Program (In Millions) in FY 252

ECS 163.4 95 of 169
State charter schools 22.3 All 20
RESC Magnets 25.7 50f6
BOE Magnets 27.8 All11
Open Choice 27.2 All 47
Vo Ag? 49 All 20

1The table includes the impacts of both the change in the state grant and
any tuition impacts for operators. (A few BOE magnet and Vo Ag
operators currently pay tuition to other operators in the same program.)
2The operators without a positive impact are projected to have no net
impact from this component of the bill.

3 Increases to program operators may exceed these estimates by amounts
that cannot be determined, if the bill's lifting of the Vo Ag out-of-district
enrollment cap results in more such students.

Nonpartisan staff cost. The bill results in an additional cost to the
General Fund of approximately $114,531 ($80,214 in salary and $34,317
in fringe benefits) annually beginning in FY 24 associated with hiring
one nonpartisan analyst within the Office of Legislative Management.
This will maintain the nonpartisan staff's ability to model, upon request,
potential changes to the programs affected by the bill. The bill's new
grant structures substantially increase the amount of time needed to
model any changes to programs affected by the bill. For example, due
to the bill's new grant structures, every request affecting certain ECS
components must also consider the impacts to several other grants. This
work will be complex and cannot be done within available resources.

Impact by Program. The bill's impact on each program is discussed
in further detail below.

ECS. The bill continues the phase-in and phase-out schedule for FY
24 and then fully funds the underfunded towns beginning in FY 25 at
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an estimated cost of $163.4 million (seven percent) above current law.
These towns receive no further ECS increases after FY 2545 The
overfunded towns continue the phase-out to full funding in FY 30, as in
current law. The bill has no impact on ECS grants in FY 28 (when full
funding for underfunded towns is reached under current law) and

beyond.

State charter schools. The bill results in: (1) in FY 24, a cost of
approximately $3.2 million to provide a small additional phase-in to the
weighted student formula in place for FY 23, and (2) in FY 25, an
estimated cost of $22.3 million (a 17 percent increase) above FY 23 to
fully fund the formula. In FY 26 and beyond, annual inflation-based
growth is projected to increase costs by approximately $6.4 million to

$6.9 million (3.8 to 4.4 percent) every year.

RESC magnets. The bill is projected to increase state funding to RESC
magnets by approximately $95.7 million (67 percent) in FY 25, when the
new funding system is adopted.® A majority of this funding replaces
town tuition, which the bill largely eliminates. The new weighted
student funding structure for RESC magnets is the same as for state
charter school students, except that Sheff region operators receive an

additional weight.

4 Under current law, the underfunded towns would continue to receive smaller annual
increases and in FY 28, reach full funding (the same full funding level that the bill
would provide in FY 25).

5 Unless increases are required by changes in a town's student or town data
components of the ECS formula.

¢ The new funding system for RESC magnets is based on applying the ECS formula's
student components to the RESCs' magnet enrollments, with an additional weight
(increase) for the Sheff region operators. The additional weight begins at 30 percent in
FY 25 and declines by two percentage points per year until FY 30, when the weight is
20 percent, where it remains thereafter.
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The bill's FY 25 net revenue increase to the RESCs is approximately
$25.7 million (12 percent); most of the increase in state funding replaces
lost tuition revenue of nearly $74.3 million (approximately the
aggregative savings to sending towns).” The bill benefits five of six
RESC magnet operators for all fiscal years beginning in FY 25; the sixth
(held harmless from revenue losses under the bill) is begins to benefit in
FY 27, due to the inflation-based increases provided to the RESC

magnets.

In FY 26 through FY 30, costs are anticipated to rise annually by 2.7
to 7.4 percent, with the largest percentage increases in FY 26 and FY 27,
due to the net impact of several factors: (1) inflation-based increases
provided by the bill; (2) the Sheff region additional weight, which
changes annually until FY 30; and (3) anticipated student increases to
the Sheff region operators as required to meet the terms of the 2022 Sheff
settlement. The bill allows RESCs to charge tuition to sending towns if
the inflation-based increase is not funded, which may result in
aggregate board of education costs of approximately $10 million in a

year.

BOE magnets. The bill is estimated to increase state funding to BOE
interdistrict magnet operators by $31.6 million (25 percent) in FY 25,
when a new funding system is adopted. Each of the 11 BOE magnet
operators will experience a net revenue increase beginning in FY 25,
gaining approximately $27.8 million in additional revenues and tuition
savings collectively.8 The bill's tuition elimination results in a savings
of approximately $4 million aggregately to sending towns (including
BOE magnet operators). In FY 26 through FY 32, as Sheff settlement seat

7 This figure includes: (1) approximately $4.3 million in tuition paid by the Department
of Education to partially defray town tuition costs for K-12 students at RESC magnets
sent by East Hartford and Manchester, and (2) expected additional RESC magnet
tuition costs to towns in FY 25 (under current law) of approximately $4.2 million
attributable to RESC magnet seat increases planned to meet demand under the 2022
Sheff settlement.

8 Eight of the 11 BOE magnet operators pay tuition for their students who attend
magnets operated by other boards of education. Five BOE magnet operators charge
tuition, including Hartford (which may only charge tuition for students attending one
school, Great Path).
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increases for certain BOE magnets are phased in, state grant costs for
BOE magnets under the bill will continue to be approximately $31.8
million to $32.4 million higher annually than under current law.

Open Choice. The bill is anticipated to increase state funding to
Open Choice receiving districts by approximately $27.2 million (127
percent) in FY 25, when the new funding system is adopted. Each of the
participating districts (currently 47) will receive an increase. The
increases are largest on a per-student basis for those receiving districts
that are: (1) outside the Sheff region, as Sheff region schools receive a
higher level of Open Choice funding under current law (but still less
than the lowest per-student grant under the bill); and (2) receiving fewer
students as a share of the district's total enrollment, as such schools have
the lowest per-student grant rate under current law. In FY 26 through
FY 29, as Sheff settlement seat increases for Open Choice students from
Hartford continue to be phased in, state grant costs under the bill will
be approximately $27.6 million to $28.8 million higher annually than
under current law.

Vo Ag. The bill is anticipated to result in additional state costs for Vo
Ag of nearly $17.3 million in FY 25, when a new funding system is
adopted. Each of the 20 Vo Ag operators is anticipated to experience a
net increase, totaling approximately $4.9 million (16 percent), in
additional revenues and tuition savings. The bill's tuition elimination
results in a savings of approximately $13.1 million aggregately to

sending towns (including Vo Ag operators).

The bill's lifting of the cap on out-of-district Vo Ag enrollment,
beginning in FY 25, may produce a higher number of such students. If
that effect occurs: (1) Vo Ag operators may experience higher revenue
gains under the bill; and (2) state grant costs will rise. The level of
impact depends on any growth in out-of-district and in-district Vo Ag
students, and the student need levels of the out-of-district students'
towns.

Numerous factors. The bill's fiscal impact in the biennium and the
out years is subject to changes in many factors, including: (1) enrollment,
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including enrollment changes related to the Sheff settlement; (2) student
characteristics; (3) the number of students sent from each town to any of
the affected programs; (4) new or closed schools or programs (beyond
those within the January 2022 Sheff settlement); (5) tuition levels; and
(6) inflation.

The bill's grants to BOE magnets, Open Choice, and Vo Ag operators
depend in large part on the student characteristics of the towns sending
out-of-district students to the programs, which vary from year to year.
While in a year the average change across towns is typically small, the
change to the grant amount associated with students from any one town
can be large (either lower or higher). Any such changes will result in
different grant totals than projected above (impacting the anticipated
General Fund appropriations) and affect grants to the towns or districts
operating the programs. In FY 24, used for this estimate, the grant
amounts for these students ranged from $11,554 (students sent from
New Canaan) to $15,872 (students sent from New London).

Changes to Alliance District Program

The bill replaces the alliance district designations, beginning in FY 25,
with: (1) educational reform districts, which are districts that have the
20 lowest accountability index scores, and (2) legacy alliance districts,
which are districts that were designated as alliance districts between FY
13 and FY 24.

The bill's provisions regarding these designations result in 16 current
alliance districts no longer being subject to the alliance district
constraints regarding a portion of ECS funding, beginning in FY 25.
There are no impacts on the overall level of funding to current alliance
districts from ECS or other grant programs, as the ECS and PILOT

protections for alliance districts are extended to the new designations.

The Out Years

The bill's projected annual costs to the General Fund (compared to
current law) in FY 26 through FY 30 range from $322.1 million (FY 26)
to $249.1 million (FY 28). Costs relative to current law will decline in FY
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26 through FY 28, and then rise annually beyond FY 30 due to the
inflation provision for state charter schools and RESC magnets. As
discussed above, the fiscal impact of the bill depends on many factors

and will vary, possibly markedly, from this estimate, and year to year.
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OLR Bill Analysis
sHB 5003

AN ACT CONCERNING EDUCATION FUNDING IN CONNECTICUT.

SUMMARY

The bill makes significant changes to five major education funding
grant programs: (1) Education Cost Sharing (ECS), (2) interdistrict
magnet schools, (3) regional agricultural science and technology centers
(i.e., “vo-ag centers”), (4) Open Choice enrollment, and (5) state charter
schools.

The bill changes the statutory schedule for ECS grant increases.
Under the bill, towns that the ECS grant formula currently underfunds
are fully funded sooner than under current law, by FY 25 rather than by
FY 28. It maintains (1) the scheduled ECS reductions for overfunded
towns and (2) a minimum of at least the previous year’s ECS grant for

any alliance district town.

The bill eliminates, beginning with FY 25, the existing magnet school,
vo-ag center, and Open Choice grant programs and replaces them with

new grants under the choice program, which the bill creates.

The choice program grant provides funding for local or regional
boards of education (i.e., “school boards”) that operate a magnet school,
a vo-ag center, or host students through Open Choice interdistrict
school attendance program. The bill also creates a separate grant for any
magnet school operated by an entity that is not a board of education,

such as an independent institution of higher education.

The bill uses student need weightings in the choice program grants
and the non-board of education magnet school grants that mirror the
weighting used in existing law for ECS and charter school grants:
additional weight for those eligible for free or reduced priced meals or
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free milk (FRPM), or designated as an English language learner. So,

these grants give added funding for students that meet those criteria.

Also beginning in FY 25, the bill generally prohibits magnet schools
and vo-ag centers from charging tuition to the towns that send students
to magnet schools or vo-ag programs. The bill specifies that the new
grant must give at least an amount of state funds that is equal to what a
magnet school operator or vo-ag center received in FY 24, both from the
state and from tuition from sending districts (i.e., a “hold harmless”

provision).

Under existing law, the per-student state charter school grant
increased in FY 23. The bill requires additional increases for FYs 24 and
25, with state charters receiving full funding in FY 25.

The bill adds a cost-of-living increase, starting in FY 26, for the
foundation amount used to calculate grants for non-board of education
magnet schools and state charter schools based on an annual percent
increase in personal income or inflation, whichever is greater.

It requires the State Department of Education (SDE), annually
starting by February 1, 2024, to calculate and give to the relevant
operators or towns certain estimates for the various grants under the
bill.

The bill also:

1. creates a commission to study various educational issues
including (a) funding for local school districts, charter schools,
and magnet schools as provided under the bill; (b) the alliance

district plan process; and (c) charter school grade expansion (§
11);

2. explicitly places charter schools under the educational interests
of the state law that includes a complaint process if a party
believes the school is not meeting the educational interests of the
state (§§ 12 & 13); and
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3. renames and revises the alliance district program (renamed

educational reform districts and legacy alliance districts) (§§ 14-
16).

EFFECTIVE DATE: July 1, 2024, except the provisions on (1) changing
to the ECS funding schedule, increasing the charter school grant, and
placing charter schools under the educational interests of the state are
effective July 1, 2023, and (2) SDE’s duty to calculate estimates of the

choice grants and creating the commission are upon passage.

§ 1 — ECS GRANT SCHEDULE

By law, the ECS grant has a multi-year schedule with incremental
increases for towns that are underfunded and incremental decreases, or

years with no change in funding, for overfunded towns.

When determining ECS grant increases or decreases, the formula
uses a town’s “grant adjustment,” which is the absolute value of the
difference between a town’s ECS grant amount for the previous year
and its fully funded grant amount. So, for underfunded towns, the grant
adjustment is the amount needed to be fully funded; for overfunded
towns, it is the amount the town is funded in excess of its fully funded

grant.

Under current law, underfunded towns receive ECS funding
increases in each of FYs 24-27 and are fully funded in FY 28. Under the
bill, these towns receive the existing scheduled increase for FY 24 (the
previous year’s amount plus 20% of its grant adjustment). In FY 25, the
bill begins fully funding these towns each year, rather than giving the
previous year’s amount plus a certain percentage of its grant

adjustment.

Under the bill, the scheduled ECS reductions for overfunded towns
are not changed and towns that are alliance districts, if overfunded,
continue to be funded at the same level. (Beginning in FY 25, the bill
renames alliance districts, as “legacy alliance districts” and “educational
reform districts” (see §§ 14-16, and BACKGROUND).)
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Some towns are overfunded due primarily to the years when the state
froze the level of funding for all towns even when some towns” student
enrollment dropped. A town with declining enrollment generally
receives less funding when the formula is updated with new enrollment

figures.

§ 2 — CHOICE PROGRAM GRANTS
Beginning with FY 25, the bill annually provides choice program

grants for vo-ag centers, the Open Choice program, and two different
interdistrict magnet school grants, based on who is operating the
magnet school. The state’s vo-ag centers serve high school students from
multiple sending towns and provide an agricultural career education in
addition to the comprehensive high school education. Open Choice is
an interdistrict enrollment program that allows students in urban
centers to attend school in suburban districts and vice versa.

One magnet school grant is for school board-operated magnets and
the other is for operators that are not school boards, such as an

independent institution of higher education.

Grant Student Weights

For choice program grants, the bill creates the choice program grant
formula, which applies weights for certain students, such as whether the
students are (1) from families that qualify for FRPM or (2) English
language learners.

The weights increase the grant amounts for those students because
the grant amount is produced by multiplying the need student number
by the foundation number. For example, the bill provides for a 30%
weighting for student poverty (i.e., students that qualify for FRPM) for
each of these grants. If 100 students from a district qualify, then, for
grant purposes, those students count as 130 students. This increases the
grant as the weighted number becomes the new student number that is
multiplied by the foundation amount (see below).
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Host Magnet and Vo-Ag Grants

Under the bill grants for the magnets operated by a school board (i.e.,
a host magnet) and vo-ag center use similar factors.

Beginning with FY 25, the magnet operator or the vo-ag center get
grants that are the sum of (1) the sending town adjustment factors for
each sending town added together and (2) the number of in-district
students for the choice program multiplied by the applicable per-
student grant amount (magnet or vo-ag). The sending town is the
student’s town of residence that would otherwise be responsible for

educating the student.

Sending Town Adjustment Factor. The sending town adjustment
factor is the number of the town’s resident choice program students
multiplied by the greater of the sending town’s (1) weighted funding
amount per pupil or (2) total revenue per pupil. The “weighted funding
amount per pupil” is (1) the foundation amount multiplied by a town’s
total need students for the fiscal year before the grant payment year and
(2) the resulting product is divided by the number of a town’s resident
students. The “total revenue per pupil” is the combined per-pupil
amount of state grants and tuition received for choice students for FY
24. This means the FY 24 amounts become the hold harmless minimum

for these grants.

Additional Definitions

Additionally, the bill defines the following terms for purposes of the

new grants:

1. the “foundation” amount is $11,525, which is the same as in ECS
law, although the bill includes an annual personal income or
inflation adjustment for magnet school operators that are not a
board of education, see below;

2. “total need students” means a (a) student poverty weighting (as
under ECS law) of 30% of students eligible for FRPM plus 15% of
any FRPM-eligible students above 60% of the total number of
resident students and (b) 25% of the number of students
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identified as English language learners;

3. “resident students” means generally the number of students in a
town enrolled in its public schools at the town’s expense as of
October 1 of each year (as under the ECS law); and

4. “resident choice program students” means the number of part-
time and full-time students of a town enrolled or participating in

a particular choice program.

Non-Board of Education Magnet Schools

For this grant, a magnet school operator is defined as an entity that is
(1) not a board of education (presumably, this includes regional
educational services centers (RESCs)); (2) a nonprofit private institution
of higher education that has its main campus in the state; or (3) a third-
party nonprofit corporation that the education commissioner approves.
Under the bill, starting in FY 25, these operators are entitled to a grant
that equals the product of the foundation and its total magnet school
program need students, with the added requirement that the grant
cannot be less than the magnet operator received for the total revenue
per pupil for FY 24 (this is similar to the total revenue per pupil hold
harmless provision included in the “sending town adjustment factor”

mentioned above).

The bill creates a formula for calculating total magnet school program
needs students that (1) counts full- and part-time students at the magnet
schools, (2) generally uses the ECS student weighting percentages, and
(3) includes a Sheff region additional student weighting. The foundation
component for this grant also has an annual cost-of-living factor that

potentially increases the foundation from one year to the next.

Student Weighting. The student need weighting reflects the ECS
formula weighting as follows: (1) student poverty weighting is 30% of
students eligible for FRPM plus an additional 15% of any FRPM-eligible
students above 60% of the total number of resident students and (2) a
25% weighting for the number of students who are identified English
language learners.
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The bill adds additional student weighting for magnet schools that
are helping the state meet its obligations under the Sheff v. O’Neill
desegregation court decision and related agreements or orders (see
BACKGROUND). This additional weighting is reduced over a six-year
period from an initial 30% to 20% as shown in the table below.

Table: Additional Weighting for Students Attending Sheff Magnets

v
25 30%
26 28%
27 26%
28 24%
29 22%
30 and beyond 20%

Foundation Annual Adjustments Starting in FY 26 for Magnet
Schools. The bill adds a foundation cost-of-living increase for magnet
school operators that are not a local or regional board of education,
based on the annual percent increase in personal income or inflation,
whichever is greater, starting in FY 26. For FY 26, the cost-of-living
adjustment is $11,525, adjusted by the appropriate annual percent
increase, and for FY 27 and each following year, it is the previous year’s

amount adjusted by the appropriate annual percent increase.
The bill uses the following statutory definitions for these terms:

1. “increase in personal income” is the compound annual growth
rate of personal income in Connecticut over the previous five
calendar years, using federal Bureau of Economic Analysis data;

and

2. “increase in inflation” is the increase in the consumer price index
for all urban consumers, for all items except food and energy,
during the prior year, using federal Bureau of Labor Statistics
data (CGS § 2-33a).
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Open Choice Program

Under the bill, beginning in FY 25, any receiving district that accepts
students in the Open Choice program will be entitled to a grant in the
amount of the sum of the sending town adjustment factor for each

sending town.

§ 3 — ECS, CHOICE PROGRAM, AND CHARTER SCHOOL GRANT
ESTIMATES

The bill tasks SDE, starting by February 1, 2024, with annually
calculating and giving the relevant operators or towns estimates for the

following grants for the next fiscal year:

1. each choice program grant established under the bill (SDE must
notify each local and regional board of education and magnet
school program operator that is not a local or regional board of

education) and
2. fully funded ECS grants (SDE must notify each town).

The bill also requires SDE, annually starting by February 1, 2024, to
(1) calculate the product of the foundation and the total charter need
students for each state charter school fiscal authority for the next fiscal

year and (2) notify each fiscal authority of the result.

For each of these calculations, the bill requires SDE to calculate
estimates for the next fiscal year using data collected during the current

one.

88 4 & 5 — ELIMINATING CURRENT MAGNET SCHOOL GRANT
PROGRAMS AND TUITION

The bill eliminates, beginning with FY 25, the existing per-student
magnet school grants and replaces them with the grants created in the
bill (see § 2). Under current law, a magnet school generally receives a
$3,060 grant for each student from the district that hosts the school
(home district) and, depending on the type of magnet school, one of the
grants listed in the table below for students from sending towns. In
addition to repealing the $3,060 grant for host district students, the bill
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repeals all the magnet school grants shown in this table for students

from sending districts.

Table: Magnet School Grants Repealed Under the Bill

Type of Magnet Bill § Current Law Amount for
Sending Students
Non-Sheff host magnet 4(c)(1) $7,227
Non-Sheff RESC magnet with 4(c)(3)(A) 8,058
less than 55% enrollment from
one town
Non-Sheff RESC magnet with 4(c)(3)(B) 7,227
55% or more of enrollment from
one town
RESC magnet that began 4(c)(3)(C)(ii) | Maximum 8,344 (lower for some
operations in the 2001-2002 students depending on certain
school year and meets certain factors, such as where they live)
other criteria (i.., former Edison
Magnet in Meriden)
Sheff host magnet 4(c)(3)(F) 13,315
RESC magnet enrolling less than 4(c)(3)(D)(i) 10,652
60% of its students from Hartford
(i.e., Sheff magnet)
RESC magnet enrolling less than 4(c)(3)(D)(ii) 8,058
(i.e., Sheff magnet) students enrolled over 50% of
total enrollment)
10,652
(for all the other students)
Magnet operated by independent 4(c)(3)(E) 65% of the 10,652 grant for
institution of higher education students enrolled in both
and that meets certain criteria semesters each year
(Goodwin University)
32.5% of 10,652 for those
enrolled in one semester a year
Greater Hartford Academy of the 4(c)(3)(H) 65% of 8,058 (the grant for
Arts RESC magnets with less than
55% from a single town)

The bill specifies that beginning with FY 25 magnet school operators

are entitled to the new grant as determined under the bill (see § 2).
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Tuition Ban and Exception to the Ban

Starting in FY 25, the bill generally prohibits magnet schools from
charging tuition to the towns that send students to the magnets for
grades K to 12. This applies to all the magnet operators: (1) local or
regional boards of education; (2) RESCs; (3) independent higher
education institutions; and (4) any third-party, nonprofit corporation

the education commissioner approves.

Beginning with FY 26, the bill allows any magnet school operator that
is not a board of education (i.e., a RESC, independent higher education
institution, or approved nonprofit) to charge tuition to a sending town’s
board of education if the operator’s state grant under the bill is not
calculated using the foundation number adjusted for an increase in
personal income or inflation, as the bill requires. However, the tuition
cannot exceed the difference between the amount the operator would be
entitled to receive under the bill using the foundation adjustment
calculation and the amount they will receive. (The bill does not require
SDE to notify magnet school operators when the income/inflation
adjustment is not made, so it is unclear how they would know they are

authorized to charge tuition.)

Whenever one of these operators opts to start charging tuition, it
must notify SDE of the (1) per-student and total tuition charged for the
fiscal year, (2) total amount charged to each sending town, and (3)

school boards for the sending towns that were charged.

The bill requires SDE to annually develop a report of the tuition
charged and submit it annually to the Appropriations and Education

committees by January 1.

Magnet Students and ECS

Under the bill, magnet school students are counted in the town where
they reside for the student count for ECS grants, which codifies current
practice.
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8§ 6 — CHARTER SCHOOL GRANT INCREASES

The bill increases the per-student state charter school grant for FY's 24
and 25, with state charters receiving full funding in FY 25. By law, the
grants go to the charter school’s governing authority.

Charter Grant Factors

By law, the state charter grant has the same student need weighting
percentages with the same factors (FRPM and English learner status)

that are used in existing ECS law and in the bill for choice grants.

Under current law, the increase in the state grant is a percentage of a
school’s charter grant adjustment, which is the absolute value of the
difference between the (1) foundation ($11,525) and (2) charter full
weighted funding per student for the state charter schools under a

governing authority’s control for the school year.

The “charter full weighted funding per student” is a value calculated
as (1) the product of the total charter need students and the foundation,
divided by (2) the number of enrolled students under the charter school
governing authority’s control for the school year.

Grant Increases

The current (FY 23) per-student grant for charter school governing
authorities is the foundation amount plus 25.42% of its charter grant
adjustment. Under the bill, the per-student grant is:

1. for FY 24, the foundation plus 36.08% of its charter grant

adjustment and

2. for FY 25 and each year after, the product of the foundation and
the school’s total charter need students (i.e., full funding under

the formula).

Foundation Annual Adjustments Starting in FY 26 for Charter
Schools. The bill adds a foundation cost-of-living increase for charter
school governing authorities based on an annual percent increase in

personal income or inflation, whichever is greater, starting in FY 26 and
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for each following year (this is the same method for non-board of

education magnet school annual adjustments in § 2).

88 7-9 — ELIMINATING CURRENT VO-AG CENTER GRANTS AND
TUITION

Beginning with FY 25, the bill repeals the current $5,200 per-student
state grant for vo-ag centers and replaces it with the vo-ag choice grant
the bill creates (§ 2). The bill also repeals related supplementary grants

for vo-ag centers ranging from $60 to $500 per student.

Under current law, a vo-ag center can charge the sending towns
tuition for the students they send to the program, but it caps tuition at
59.2% of the foundation ($11,525) used for ECS, resulting in a maximum
tuition of $6,823. The bill prohibits a vo-ag center from charging this
tuition starting July 1, 2024. However, it maintains a current provision
that allows tuition for educating special education students but only if,
and in the amount, the cost exceeds the state grant received for the
student under the bill.

The bill repeals the requirement that a sending district provide
students in their district an equivalent number of seats from one year to
the next to enroll in the vo-ag program. Current law requires the
districts to (1) make available at least the same number of seats as stated
in any written agreement or, in the absence of one, the average number
enrolled over the last three years and (2) specifically for each ninth-
grade class, make available either the agreement number or the average

number who enrolled in ninth grade in the last three years.

The bill also (1) repeals the mandate on districts that send students to
a vo-ag program to pay tuition and (2) specifies that for a town’s student
count for the ECS grant, a student enrolled in a vo-ag center is counted
in the town where the student resides, which codifies current practice.

§ 10 — ELIMINATING CURRENT OPEN CHOICE GRANT
SCHEDULE

Beginning in FY 25, the bill replaces the current Open Choice grant
schedule with the grant created in the bill (§ 2). Open Choice is a
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voluntary inter-district attendance program that allows students
generally from the Hartford, New Haven, and Bridgeport districts to
attend suburban school districts, and vice versa, on a space-available
basis. SDE provides a per-student grant for school districts that receive
Open Choice students.

Under current law, the grants range from $3,000 to $8,000 per student,
with larger grants for districts that enroll a higher percentage of Open
Choice students. For example, a district receives $3,000 per student if
Open Choice students are less than 2% of its student population. The
grant amount increases incrementally until, at the highest amount, a
district receives $8,000 per student if Open Choice students are at least
4% of the student population.

The bill relatedly repeals the additional $2,000 per-student grant
given to receiving school districts for each out-of-district student who
resides in the Hartford region (i.e., the Sheff region) and attends school
in a receiving district under the program (see BACKGROUND).

§ 11 — COMMISSION TO STUDY EDUCATION FUNDING AND
ACCOUNTABILITY MEASURES

The bill creates the Building Educational Responsibility with Greater
Improvement Networks Commission to study various educational
issues including funding for local school districts, charter schools, and
magnet schools as provided under the bill (§ 2) and accountability
measures for alliance districts (educational reform districts and legacy

alliance districts, under the bill) and charter schools.

The commission study must be presented in two separate parts. The
first part examines school district, charter school, and magnet school

funding entitlements and must include, at a minimum:

1. the compensation, benefits, retention, and recruitment of

teachers, paraprofessionals, and social workers;

2. restrictions on the use of, and reporting requirements for, any
additional funds received under the bill, both ECS funds and the
new grants; and
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3.

optimal class sizes.

The second part of the study focuses on alliance districts and charter

schools.

For alliance districts, the study must, at a minimum, include an

analysis of how school boards develop alliance district plans and how

they are reviewed and approved by the education commissioner, and

recommendations for narrowing the focus of or replacing the plans. The

study must also consider the following:

1.

possibly eliminating the withholding of a portion of an alliance
district’s ECS grant,

the feasibility of creating independent financial audits of the
expenditures under the entire budget of an alliance district’s

school board,

the feasibility of requiring alliance district school boards to hold
hearings on interventions and make annual evaluations of any

new programming established in the school district,
setting guidelines for the hiring of nonclassroom personnel, and

interventions that SDE may take in regard to the operations in
an alliance district.

For charter schools, the study must include, at a minimum:

1.

the feasibility of a full grade expansion of existing charters,

including grade expansion;

an examination of the impact of moratoriums on any new charter
school approval, as well as new magnet school program

approval; and

a consideration of the duration of a charter’s validity and the
State Board of Education’s (SBE) standards used to determine
whether to renew a charter.
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Task Force Membership

Under the bill, the education commissioner and the Office of Policy
and Management secretary, or their respective designees, are members.
The table below shows the 16 additional members, what authority

appoints them, and any required organizational affiliations.

Table: Task Force to Study Education Funding Membership and Appointing Authority

Appointing Authority Member Organization or Position
(Appointments)

House speaker o Connecticut Association of Public School

(three) Superintendents representative

o Connecticut Council of Administrators of Special
Education representative

o RESC Alliance representative

Senate president pro o Connecticut Association of Boards of Education
tempore representative

(three) « Special Education Equity for Kids representative
o Center for Children’s Advocacy representative

House majority leader | e Connecticut School Counselor Association
(three) representative

o Connecticut Education Association representative
e Superintendent of an alliance district

Senate majority leader | ¢ American Federation of Teachers-Connecticut
(three) representative

e ConnCAN representative
¢ School and State Finance Project representative
House minority leader | e Connecticut Association of School Administrators

(two) representative
o Connecticut Association of School Business Officials
representative
Senate minority leader | e Connecticut Charter School Association
(two) representative

o Executive director of an agricultural science and
technology education center

Organizational Matters and Report Deadline

The bill requires all initial commission appointments to be made
within 30 days after the bill’s effective date and any subsequent vacancy
to be filled by the appointing authority. The House speaker and Senate
president pro tempore must select the chairpersons from among the
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commission members.

The bill requires the chairpersons to schedule the commissioner’s first
meeting, which must be held within 60 days after the bill’s effective
date. The Education Committee’s administrative staff must serve as the
task force’s administrative staff.

The commission must submit the first part of its study, with findings
and recommendations, to the Education and Appropriations
committees by February 1, 2024. It must submit the second and final part
of the study to the Education Committee by January 15, 2025.

It terminates when it submits the last report or July 1, 2025, whichever

is later.

88 12 & 13 — CHARTER SCHOOLS AND THE EDUCATIONAL
INTERESTS OF THE STATE

By law, charter schools are required to follow all federal and state
laws governing public schools, with limited exceptions. The bill
explicitly adds that state laws governing public schools includes the
educational interests of the state. It also allows complaints to be brought
to SBE in situations where a resident or a parent alleges the failure or
inability of a charter school to implement the educational interests of the
state. This complaint provision currently applies to local and regional
boards of education.

The existing exceptions allow (1) charter schools to seek an
enrollment lottery waiver from SBE to pursue a school that has a special
student body such as (a) students with a history of behavioral and social
difficulties, (b) English language learners, or (c) students of a single
gender and (2) the commissioner to waiver certain teacher certification

requirements for charter school staff.

Educational Interests of the State and Complaint Process

By law, the educational interests of the state include the requirement
to implement the educational state mandates and that each:
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1. child must have equal opportunity to receive a suitable program

of educational experiences as prescribed in law;

2. school district must finance, at a reasonable level at least equal to
the minimum budget requirement required by state law, an
educational program designed to provide suitable educational

experiences; and

3. school district shall provide educational opportunities for its
students to interact with students and teachers from other racial,
ethnic, and economic backgrounds and may provide these

opportunities with students from other communities.

Complaints must be made to SBE in writing and SBE may initiate a
complaint on its own. If after an investigation, during which the school
board or charter school is given the opportunity to present its case, SBE
can require the school board or charter to develop and plan to address

the situation or take other reasonable steps.

88 14-16 — RENAMING THE ALLIANCE DISTRICTS

Beginning in FY 25, the bill renames the alliance districts and revises
the alliance district program. The term “educational reform district”
replaces “alliance district” and the bill reduces the number of districts
with this designation from 36 to 20. Also, “legacy alliance district”
means a school district for a town that was designated as an alliance
district for the fiscal years ending June 30, 2013, to June 30, 2024,
inclusive. This means the legacy alliance districts include all the
educational reform districts and the 16 other districts that are no longer

designated alliance districts.

Under current law, an alliance district is a school district that is
among the towns with the 33 lowest accountability index (AlI) scores as
calculated by SDE. Additionally, the law required the education
commissioner to designate 36 alliance districts for the five-year period
from FYs 23-27. (The additional three included were the three districts
that had been in the 33 lowest, but with the last Al scores, they were no
longer among the 33 lowest.)
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The bill requires the education commissioner to designate as
educational reform districts the districts among the towns with the 20
lowest Al scores for two-year period, beginning with FY 25. It also
repeals the current definition of “educational reform district,” which is

an alliance district that is among the 10 lowest Al scores in the state.

Under this program, the comptroller withholds from an alliance
district town any increase in ECS funds that exceed the amount the town
received in 2012 (the year the program began). But, for districts
designated as alliance districts for the first time for FY 23, the
comptroller must withhold ECS funds over the FY 22 amount. The
comptroller transfers the money to the education commissioner to
withhold until she approves the district’s alliance district application

and plan to improve academic performance.

Under the bill beginning with FY 25 and for each following year, the
amount withheld for the 20 educational reform districts will be the
amount of ECS funds they are entitled to that exceed the amount the
town received in 2012. The 16 districts that are no longer designated as

alliance districts will not have funds withheld.

Existing law requires the alliance districts to spend their alliance
funds (1) according to the plan submitted with the application; (2) on
the minority candidate certification, retention, and residency program;
(3) on ECS spending requirements; and (4) for any other items allowed
under SDE guidelines.

The bill also allows a school district that has not been designated an
educational reform district, but is among the 50 towns with the lowest
Al scores, to request technical assistance or other interventions from

SDE in order to provide student academic support services.

Conforming Changes for ECS and PILOT Funds (88 15 & 16)
The bill makes conforming changes by making the same name change
to two laws that reference alliance districts (and otherwise keeps the

provisions unchanged):
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1. the ECS funding provision that requires a town designated as a
legacy alliance district or an educational reform district to have a
minimum base aid ratio of 10%, guaranteeing a minimum amount

of aid; and

2.  the payment in lieu of taxes (PILOT) provision for a town
designated as a legacy alliance district or an educational reform

district.

BACKGROUND
Related Bills
sSB 1028 (File 440), favorably reported out by the Education

Committee, sunsets one targeted magnet school grant.

sSB 1, favorably reported out by the Education Committee, removes
the five-year term on the alliance district designation and allows for the

designation of additional alliance districts.

Accountability Index Score

The “accountability index score” for a school district or an individual
school is the score resulting from multiple weighted measures that (1)
include the mastery test scores (i.e., the performance index score) and
high school graduation rates and (2) may include academic growth over
time, attendance and chronic absenteeism, postsecondary education
and career readiness, enrollment in and graduation from higher
education institutions and postsecondary education programs, civics
and arts education, and physical fitness (CGS § 10-223e(a)).

Sheff v. O’Neill State Supreme Court Decision
In this 1996 decision, the Connecticut Supreme Court ruled that the

state had a constitutional obligation to remedy the educational
inequities in the Hartford schools caused by racial and ethnic isolation
(Sheff v. O’Neill, 238 Conn. 1 (1996)). The court ordered the state
legislature and the governor to craft a solution and legislation was
passed to create voluntary desegregation in Hartford by creating
magnet schools and using other programs, such as Open Choice.
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Sheff Region

This region includes the school districts for the towns of Avon,
Bloomfield, Canton, East Granby, East Hartford, East Windsor,
Ellington, Farmington, Glastonbury, Granby, Hartford, Manchester,
Newington, Rocky Hill, Simsbury, South Windsor, Suffield, Vernon,
West Hartford, Wethersfield, Windsor, and Windsor Locks.

COMMITTEE ACTION

Education Committee

Joint Favorable Substitute
Yea 44 Nay 0 (03/24/2023)
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